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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF TRANSFORMING RETAIL PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the finandal statements of Transforming Retail Private Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flows Statement and the Statement of Changes in Equity for the vear
then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India
including Indian Accounting Standards (“Ind AS”) specified under Section 133 of the Act, of the state of
affairs (financial position) of the Company as at March 31, 2023, its loss (financial performance including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropiate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these finandial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the
Com})any in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (‘Ind AS’) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability 6
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going,' I No. 023226N]
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concern basts of accountng unless management cither intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

"Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as 2 whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the crcumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate intemal financial controls
system in place and the operating effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concermn. If we conclude that 2 material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify dunng our audit. (l/



We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Based on our audit, we report that the company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

¥}

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Govemnment of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. As required by Section 143(3) of the Act, we report that:

(@ We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c)  The financial statements dealt with by this report are in agreement with the books of account.

(d)  TIn our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act.

()  On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

()  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to
the best of our information and according to the explanations given to us:

()  The Company does not have any pending litigations which would impact its financial position.

() The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(iv) (a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (etther from borrowed funds or
securities premium or any other sources or kind of funds) by the company to or in any
person(s) or entity(ies) including foreign entities (“the intermediaries™), with  the
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understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“the ultimate beneficiaries”) or
provide any guarantee, security or the like on behalf of the ulimate beneficiaries.

(b) The management has represented that, to the best of its knowledge and belief, no
funds have been received by the company from any person(s) or entity(ies) including
foreign entities (“the funding parties’), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the funding party (‘altimate beneficiaries’) or provide any guarantee, security or the
like on behalf of the ultimate beneficiaries;

(c) Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub clause (a) and (b) above contain any
misstatement.

(v) The company has not declared or paid any dividend during the year ended 31 March
2023.

(vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

For Sohil Agarwal and Associates
Chartered Accountants

(F. Regn. No.029226N)
Place: New Delhi RN No. 020 ' (Sohil Agarwal)
Date: 27.05.2023 e Proprietor
: M. No. 536583
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Annexure - A to the Auditor’s Report

As required by the Companies (Auditor’s Report) Order, 2020 issued by Central Government of India
in terms of sub-section (11) of section 143 of Companies Act 2013 we further report that:-

© (2

(b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

The Property, Plant and Equipment have been physically verified by the management during
the year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the Property, Plant and Equipment is reasonable having regard to
the size of the Company and the nature of its assets.

(c) The company did not hold immovable properties during the year. Accordingly, the provisions

of clauses 3(i)(c) and 3(i)(d) of the Order are not applicable.

(d) No proceedings have been initiated during the year or are pending against the company as at

(i) (a)

(b)

(iii)

v)

(vid)(a)

31s March 2023 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such verification.

The Company has not been sanctioned working capital limits in excess of 5 Crore, in
aggregate, at any points of time during the year, from banks of financial institutions on the
basis of security of current assets and hence, reporting under clause 3(i1)(b) of the order is not
applicable.

The Company has not made an investment or granted any loan, secured or unsecured to
compantes, firms, Limited Liability Partnerships or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013. Accordingly, the provisions of
clauses 3(iii)(a), 3(iii) (b), 3(iii)(c), 3(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order are not applicable.

In our opinion and according to the informations and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of loans.
Further, in our opinion, the Company has not entered into any transaction covered under
Section 185 and Section 186 of the Act in respect of investments, guarantees and security.
Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

The Company has not accepted any deposits from the public within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014,
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

Central Government has not prescribed the maintenance of cost records under sub-section 1)
of Section 148 of the Act Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
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(b)

(viii)

(1x)

) (a)

dues, as applicable, have generally been regulady deposited to the appropriate authorites, though
there has been a slight delay in a few cases. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a petiod of more than six months from the date they
became payable.

According to the information and explanations given to us, there are no dues outstanding in
respect of income tax, sales tax, duty of customs, duty of excise or value added tax which have
not been deposited on account of any dispute, therefore reporting of amounts involved and
forum where dispute is pending is not applicable.

There were no transaction relating to previous unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961).

The company has no loan or borrowings payable to a financial institution, bank, Government
or dues to debenture holders. Accordingly, the provisions of clause 3(ix) of the Otrder are not
applicable.

In our opinion and according to the information and explanations given to us, the Company
has not raised any monies by way of initial public offer or further public offer (including debt
instruments) or taken any term loans during the year. Accordingly, the provisions of clause
3(x)(a) of the Order are not applicable.

(b) During the year, the Company has made preferential share allotment of 2,00,000 shares of T 10

(xi)

(i)

(rcit)

(xiv)

(xv)

(xvi) ()

(b)

each.

There is no fraud by the company or any fraud on the Company by its officers or employees noticed
or reported during the year, therefore the reporting under the clause is not applicable.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the Order are
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements as required by the applicable
accounting standards.

According to the information and explanations given to us, the Company is not required to have an
internal audit system under section 138 of the Act and consequently, does not have an internal audit
system. Accordingly, reporting under clause 3(xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with him during the
vear. Accordingly, the provisions of clause 3(xv) of the Order are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause 3(xvi)(a), (b) and (c) of the Order are not
applicable.

In our opinion, there is no core investment company within the group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the order are not applicable.



(xvii)  The Company has incurred cash losses amounting to X 298.88 (¥ in lakhs) during the financial
yvear covered by our audit, However, It has not incurred any cash losses in the immediately
preceding Financial Year.

(xviii) There has been no resignation of the statutory auditors of the company during the year.

(xix)  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and

payment of financial liabilities, other information accompanying the financial statements and our

a period of one year from the balance sheet date. We, however, state that this is N0t an assurance as
to the future viability of the Company. We further state that our teporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a pedod of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx)  Corporate Social Responsibility (CSR) is not applicable on the Company, Accordingly the provisions
of Clause 3(xx) of the Order are not applicable.

(xxi)  The reporting under clause (xxi) is not applicable in respect of audit of financial statements of the
company. Accordingly, no comment has been included in respect of the said clause under this report.,

Fot Sohil Agarwal and Associates
Chartered Accountants
_(F. Regn, No.029226N)

Place: New Delhi (Sohil Agarwal)
Date: 27.05.2023 Proprietor

UDIN. 23536523 BGYXDW 388Y {5227 M. No. 536583




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonabie
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
tinancial control over finandial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessaty to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, ot disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Re i
M

Because of the mherent Emitations of internal finandal controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to futute petiods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may detetorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls systemn
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Sohil Agarwal and Associates
Chartered Accountants

(F. Regn. No.029226N) /

£

Place: New Delhi 0 | (Sohil Agarwal)
Date: 27.05.2023 Proprietor
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Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023

Corporate information
Nature of operations

Transforming Retail Private Limited (the Comparty) was incorporated on September 24, 2014. The Company is
engaged in business of trading and distribution of jewellery, accessories, gift items, etc. through retail stores,
online stores, etc. .

General information and statement of compliance with Ind AS

The financial statements have been prepared in accordance with the Indian Accounting Standards (‘Ind AS?)
notified under section 133 of the Companies Act, 2013 (‘the Act’), Companies (Indian Accounting Standards)
Rules, 2015 as amended from time to time and other pronouncements/provisions of applicable laws.

The financial statements for the year ended March 31, 2023 were authotised and approved for issue by the
Board of Directors on May 27, 2023, Revisions to financial statements, if required, is permitted by the Board of
Directors subject to obtaining necessary approvals or at the instance of regulatory authorities as per provisions
of the Act,

Application of new and revised Indian Accounting Standard (Ind AS)

All the Ind AS issued and notified by the Ministry of Corporate Affairs ("MCA”) under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are authorised have been
considered in preparing these financial statements.

Recent Pronouncements ,

Ministry of Corporate Affairs (*MCA”) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1, 2022,
as below: :

a) Ind AS 16 - Procecds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment
amounts received from'selling items produced while the company is preparing the asset for its intended use.
Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Company does not
expect the amendments to have afy impact in its recogniton of its property, plant and equipment in its financial
statements.

b) Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs thar relate directly to the:
contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract
(examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts. The amendment is essentially a clarification and the Company does not expect the amendment to
have any significant impact in its financial statements,

c) Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as patt of applying the acquisition method, the
identifiable assets acquired and liabilitics assumed must meet the definitions of assets and liabilities in the
Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework)
issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not
significantly change the requirements of Ind AS 103, The Company docs not expect the amendment to have any
significant impact in its financial statements. >



Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023 ) )

d) Ind AS 109 — Annual Improvements to Ind AS

The amendment clarifies which fees an cntity includes when it applies the ‘10 percent’ test of Ind AS 109 in
assessing whether to derecognise a financial liability. The Company does not expect the amendment to have
any significant impact in its financial statements. :

¢) Ind AS 116 — Annual Improvements to Ind AS

The amendments remove the illustration of the reimbursement of leaschold improvements by the lessor

in order to resolve any potential confusion regarding the treatment of lease incentives that might arise because
of how lease incentives were described in that illustration. The Company does not expect the amendment to
have any significant impact in its financial statements.

3. Summary of significant accounting policies
a) Overall consideration

The financial statements have been prepared using the significant accounting policies and measutement basis
summarised below. These were used throughout all periods presented-in the financial statements.

Basis of preparation .

The financial statements have been prepared on a going concern basis under the historical cost basis except for
certain financial assets and liabilities (tefer note 32 for further details). : E

The financial statements of the Company are presented in Indian Rupees (3), which is also its financial currency
and all amounts disclosed in the financial statements and notes have been rounded off in the multiples of Lakhs,

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-cutrent classification. An
asset is classified as current when it is:
*  Expected to be realised or intended to be sold or consumed in normal operating cycle
e Held primarily for the purpose of trading
e Expected to be realised within twelve months after the reporting period, or
® Cash or cash cquivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current,

A liability is classified as current when:

e Itis expected to be settled in normal operating cycle
®. lItis held primarily for the purpose of trading
e Itis due to be settled within twelve months after the reporting period, or

e - There is no unconditional right to defer the settlement of the liability for at least twelve months after the
teporting period .

All other liabilities are classified as non-cutrent,

The operating cycle is the time berween the acquisition of asscts for processing and their realisation in cash and
cash equivalents. Deferred tax assets and liabilities arc classified as non-current assets and liabilities.



d)

Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023 -

Foreign currency translation

Initial recognition 7
Transactions in foreign currencies are recorded on initial recognition in the functional currency at the exchange
rates prevailing on the date of the transaction.

Measurement at the balance sheet date

Foreign currency monetary items of the Company, outstanding at the balance sheet date are restated at the year-
end rates. Non-monetary items which are carried at historical cost denominated in a foreign cutrency are
reported using the exchange rate at the date of the transaction. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined.

Treatment of exchange difference

Exchange differences that arise on scttlement of monctary items or on reporting at cach balance sheet date of
the Company’s monetary items at the closing rate are recognised as income or expenses in the period in which
they arise. :

Revenue recognition

Sales of goods

Revenue from sale of goods is recognised on transfer of risk and rewards of ownership of goods to the buyer
and when no significant uncertainty exists regarding the amount of consideration that will be derived. The
Company applies the revenue recognition criteria to each separately identifiable component of the sales
transaction. Revenue is recorded net of any discounts and gifts provided by the Company.

Interest
Interest income is recognised on an accrual basis using the effective interest method. Other income is
recognised when no significant uncertainty as to its determination or realisation exists.

Property, plant and equipment

Recagnition and initial measurement

All items of property, plant and equipment are stated at their cost of acquisition less accumulated depreciation
and impairment losscs, if any. The cost comprises purchase price, borrowing cost if capitalisation criteria are met
and directly attributable cost of bringing the asset to its working condition for the intended use. Capital
expenditure incutred on rented properties is classified as ‘Leaschold improvements” under property, plant and
equipment,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company. All
other repair and maintenance costs are recognised in statement of profitand loss as incurred.

Subsequent measnrement (depreciation and useful lives)
Depreciation on property, plant and equipment is provided on written-down value, computed on the basis of
useful lives (as set out below) prescribed in Schedule I1 of the Act:

Asset category Estimated useful life (in years)
Office equipment 5

Computers 3

Furniture and fixtures 10

Vehicles 8




g)

Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023

De-recognition

An item of property, plant and cquipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Intangible assets

An intangible asset is a non-monetary, identifiable item without any physical substance that is within the control
of an entity and is capable of generating future economic benefits for the entity.

Recognition and initial measurenent

Intangible assets are recognised as per the cost model. As per the cost model an intangible asser is carried at its
own cost less than any accumulated amortisation and any accumulated impairment losses after initial
recognition. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that furure economic benefits associated with the item will flow to the
Company. All other repair and maintenance costs are recognised in statement of profit and loss as incurred,

Subsequent nieasurement (depreciation and usefirl lives)

Trademarks are amortised over the estimated useful life of the assets or ten years, whichever is lower, on straight
line basis. Computer software are amortised over the estimated useful life of the assets or 3 years, whichever is
lower, on written-down value basis. .

The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted .
prospectively, if appropriate.

De-recognition

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the. difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profir or
loss when the asset is derecognised. ‘

Leases
Transition

Effective April 01, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease
contracts existing on April 01, 2019 using the modified retrospective method and elected to measure the right-
of-use assets at an amount equal to the lease liability adjusted for any prepaid or accrued lease payments that
existed at the date of transition. Consequently, the Company recorded the lease liability at the present value of
the lease payments discounted at the incremental borrowing rate and the right of use asset at its carrying amount
as if the standard had been applied since the commencement date of the lease, but discounted at the Company’s
incremental borrowing rate at the date of initial application.

The Company as a lessee

The Company’s lease asset classes primarily consist of property leases. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i)
the contract involves the use of an identified asset (ii) the Company has substantially all of the economic benefits
from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the
asset.



h)

Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilitics includes these options when it is reasonably cerrain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the comrmencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental botrowing rates in the country of domicile of these leases. Lease liabilitics are re-measured with
a corresponding adjustment to the related right of usc asset if the Company changes its assessment if whether it
will exercise an extension or a termination option. i

Impairment of non-financial assets

At cach reporting date, the Company assesses whether there is any indication based on internal/external factors,
that an assct may be impaired. If any such indication exists, the Company estimates the recoverable amount of
the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating unit to
which the assct belongs is less than its carrying amount, the carrying amount is reduced to its recoverable
amount and the reduction is treated as an impairment loss and is recognised in the statement of profit and loss.
All assets ate subsequently reassessed for indications that an impairment loss previously recognised may no
longet ‘exist. An impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds
its carrying amount.

Financial instruments

Financial asscts

Initial recognition and measurement

Financial asscts and financial liabilitics are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs.

Suthsequent neasurement .
i. * Financial instruments at amortised cost — the financial instrument is measured at the amortised cost if
both the following conditions are met;

e The asset is held within a business model whose objective is to hold assets for collecting contractual
" cash flows, and
* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPT) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. All the debt instruments of the Company are measured at amortised cost.

De-recognition of financial assets
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Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023

A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or
the Company has transferred its rights to reccive cash flows from the asset.

Financial liabilities

Initial recognition and measurerent

All financial liabilities are recognised inidally at fair value and transaction cost that is attributable to the
acquisition of the financial liabilities is also adjusted. These liabilities are classified as amortised cost.

Subsequent measurenent )
Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective interest
method. These liabilities include borrowings.

De-recognition of financial liabifities _

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial lability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified; such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet it there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultancously.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets,

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive. When estimating the cash flows, the
Company is required to consider — ;

s All contractual terms of the financial assets (including prepayment and extension) over the expected life of

_the assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms. d

Trade receivables

The Compary applics approach permitted by Ind AS 109, financial instruments, which requires expected
lifetime losses to be recognised from initial recognition of receivables.

Other financial assets

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition and if credit risk has
increased significantly, impairment loss is provided.

Inventories _ ,
Stock-in-trade: Lower of cost or net realisable value. Cost is determined on FIFO basis.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of
completion and estimated costs of necessary to make the sale.

Taxes on income /(/



Transt“orming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023 )

Tax expense recognised in starement of profit and loss comprises the sum of deferred tax and current tax not
recognised in Other Comprehensive Income (‘OCT) or directly in equity.

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Indian Income-tax Act. Current income-tax relating to items recognised outside the statement of profit and loss
is recognised outside the statement of profit and loss (either in OCI or in equity). )

Deferred income-tax is calculated using the liability method, Deferred tax liabilities are generally recognised in
full for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is probable that
the underlying tax loss, unused tax credits or deductible temporary difference will be utilised against future
taxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss or credit.
Deferred tax assets or liability arising during rax holiday period is not recognised to the extent it reverses out
within the tax holiday period. Unrecognised deferred tax assets are re-assessed ac each reporting date and are
recognised to the extent thar it has become probable that future taxable profits will allow the deferred tax asset
to be recovered. )
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is sertled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting dare. Deferred tax relating to items recognised outside the statement of profit and loss
is recognised outside the statement of profit and loss (cither in OCI or in equity).

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits with banks/corporations and short-term
highly liquid investments (original maturity less than three months) that are readily convertible into known
amount of cash and are subject to an insignificant risk of change in value. :

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activitics of the Company are segregated based on the
available information.

Post-employment, long term and short term employee benefits

Defined contribution plans

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions into
funds cstablished under the Employces' Provident Funds and Miscellancous Provisions Act, 1952. The
Company has no legal or constructive obligations to pay further contributions after payment of the fixed
contribution. i

Defined benefit plans

Gratuity is a post-employment benefit defined under The Payment of Gratuity Act, 1972 and is in the nature of
a defined benefit plan. The liability recognised in the financial statements in respect of gratuity is the present
value of the defined benefit obligation at the reporting date, together with adjustments for unrecognised
actuarial gains or losses and past service costs. The defined benefit/obligation is calculated at or near the
reporting date by an independent actuary using the projected unit credit method,

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are credited or
charged to the OCI in the year in which such gains or losses are determined.

Short-terns emplayee benefits



p)

)

Transforming Rerail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023

Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

Operating expenses

Operating cxpenses are recognised in the statement of profit or loss upon utilisation of the service or as
incurred.

Borrowing costs

Bortowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or
sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance costs.

Provisions, contingent assets and contingent liabilities

Provisions are recognised only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present
values, where the time value of money is material. .

Contingent liability is disclosed for:

* Possible obligations which will be confirmed only by future events not wholly within the control of the
Company or

* Present obligations arising from past cvents where it is not probable that an outflow of resources will be
required to scttle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognized. However, when inflow of economic benefit is probable, related asset is
disclosed.

Earnings per share

Basic earnings per share is calculated by-dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue, )

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares except for anti-dilutive potential equity shares.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requircs management to make judgements, estimares and
assumptions that affect the reported amounts of tevenues, expenses, assets and liabilities, and the related
disclosures.

Significant management judgements and estimates

The following are significant management judgements and estimates in applying the accounting policies of the
Company that have the most significant effect on the financial statements,




Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2023

Recognition of deferred tax assets — The extent to which deferred rax assets can be recognised is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilised.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
impairment of asscts requires asscssment of several external and internal factors which could result in
deterioration of recoverable amount of the assets. )

Recoverability of advances/receivables — At each balance sheer date, based on historical default rates
observed over expected life, the management assesses the expected credit loss on outstanding receivables and
advances. :

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of critical
undetlying assumptions such as standard rates of inflation, medical cost trends, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount
and the annual defined benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument. Management uses the best information
available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of
depreciable/amortizable assets at each reporting date, based on the expected utilicy of the assers. Uncertainties in
these estimates relate to technical and economic obsolescence.




Transforming Retail Private Limited
Statement of profit and loss for the year ended March 31, 2023
{ Amount in ¥ Lakhs unless otherwise stated)

Particul W Year ended Year ended

@ ; . otes

ardeuiars March 31, 2023 March 31, 2022 _
REVENUE:

* Revenue from operations 20 13,969.93 12,622.00
Other income 21 0.54 : F15
Total income 13,970.47 12,625.15
EXPENSES:

Purchases of stock-in-trade 22 13,886.89 12,343.09
Changes in inventories of stock-in-trade 23 (43.58) 1533
Employee benefits expense ’ 24 71.56 30.42
Finance Cost 25 28.08 21.72
Depreciation and amortisation expense : 26 © 5046 - 41.81
Other expenses . 27 326.40 114.81
Total expenses 14,319.81 12,567.18
Profit before tax (349.34) 57.97
Tax expense:

Current tax . ) 2 =

Deferred tax 28 (85.45) 18.41

- Total tax expense ) (85.45) 18.41

" Profit for the period (263.89) 39.56
OTHER COMPREHENSIVE INCOME:

a) Items that will not be reclassified to profit or loss
(i) Remeasurement of post employment benefit obligations (5.78) 3.56
(ii) Income-tax relating to items that will not be reclassified to profit or loss 1.50 (0.93)
B i) Items that will be reclassificd to profit or loss
Total
Other Comprehensive Income for the year, net of tax (4.28) 2.63
Total Comprehensive Income for the year (268.17) 42.19
Earnings per equity share: (face value of ¥ 10 per share) 29
Basic earnings per share (in ) ) (1,246.89) 421.77
Diluted carnings per share (in %) ) (1,246.59) 421.77

- Notes 1 to 41 form an integral part of these financial statements.

" This is the statement of profit and loss referred to in our report of even date
For Sohil Agarwal & Associates,

Chartered Accountants 7 For and on behalf of the Board of Directors

FRN: (029226N

@2:& 4='P7£0‘~

Sohil Agarwal y 3 )% l l Gazal Gupta Nitin Gupta
Proprictor Dircctor Dircctor
M. No.: 536583 - ; ’ DIN-00033985 DIN-00078813

Place : New Delhi
Date :27.05.2023



Transforming Retail Private Limited
Cash flow statement for the year ended March 31, 2023
( Amount in T Lakhs unless otherwise stated)

Pl Year ended Year ended
s March 31, 2023 March 31, 2022
|1 A CASH FLOW FROM OPERATING ACTIVITIES -
Profit before tax (349.34) 5797
Adjustments for:
Depreciation and amortisation expense ' 50.46 41.81
Finance costs 28.08 . 21.72
Actuarial gain forming part of OCI (5.78)] - 3.56
Operating profit before working capital changes (276.58) : 125.06
Adjustments for:
Decrease/ (increase) in inventorics (43.59) 15.33
Decrease/ (increase) in non-financial assets (19.98) (74.11)
Decrease/ (increase) in trade receivables (159.32) (4.01)
(Decrease)/increase in trade payables 31.16 . 851
(Decrease)/increase in financial liabilites 3411 19.66
(Decrease)/increase in non-financial Liabilities 664.74 10.64
(Decrease)/increase in provisions 3.82 (5.08)
Cash (used in)/generated from operating activities 234.36 96.00
Direct taxes paid . 18.20 ‘ 6.27
Net cash (used in)/generated from operating activities (A) 216.16 89.73
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment including capital advances (73.08) (177.06)
Proceeds from disposal of property, plant and equipment - - -
Net cash (used in)/generated from investing activities (B) (73.08)| - (177.06)
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital 5 20.00 -
Proceeds from long term loans, net of repayments (86.89) 78.31
Payment of lease liabilities F (1.55) (1.38)
-Net cash (used in)/generated from financing activities (C) (68.44) 76.93
Net (decrease)/increase in cash and cash equivalents (A+B+C) 74.64 (10.40)
Cash and cash cquivalents at the beginning of the year 78.61 89.01
Cash and cash equivalents at the end of the year 153.25 78.61
Notes 1 to 41 form an integral part of these financial statements.
“This is the cash flow statement referred to in our report of even date
For Sohil Agarwal & Associates,
Chartered Accountants For and on behalf of the Board of Directors
FRN: 029226N // ' }v
| /g/ | Gzl bote O
Sohil Agarwal . . Gazal Gupta Nitin Gupta
Proprictor 2 Director Director
M. No.: 536583 : DIN-00033985 DIN-00078813

Place : New Delhi
Date : 27.05.2023




Transforming Retail Private Limited

Statement of changes in equity for the year ended March 31, 2023

( Amount in ¥ Lakhs unless otherwise stated)

A Equity share capital:

Note No. of sharcs Amount
TIssued, subscribed and fully paid up
Equity shares of T 10 each
Balance as at April 01, 2021 13 10,000.00 1.00
Changes in equity share capital during the vear z m
Balance as at March 31, 2022 13 10,000.00 1.00
Changes in equity share capiral durin the year 2,00,000.00 20.00
Balance as at March 31, 2023 13 2,10,000.00 21.00
B Other equity:
Reserves and surplus
Items of other
Particulars Securities G | ros Share option Retained comprehensive income Total
! premium eRgtelcaemes outstanding aceount earnings Remethurementof
employee defined benefiy
plans;
Balance as at April 01, 2021 - - (707.52) - (707.52)
Profit for the period = = 39.56 - 39.56
IND-AS 116 Transition adjustments ) % 3 =
Other comprehensive income for the year (net of income tax) = = 2.63 2.63
Total comprehensive income . - - 39.56 2.63 42,19
Share expense option for the year - = - = =
Share option expense reversal -] 5 .
‘T'ransactions with owners in their capacity as owners: = : ~ - -
Balance as at March 31, 2022 - - (667.96) 2.63 {665.33)
Profit for the period (263.89) - (263.89)
IND-AS 116 Transition adjustments = & = o
Other comptehensive income for the year (net of income tax) < = = (4.28) (4.28)
Total comprehensive income - - (263.89) (4.28) (268.17)
Share expense option for the year 3 - = .
Share option expense reversal . - L =
Transactions with owners in their capacity as owners: - - R N
Balance as at March 31, 2023 - = = (931.85) (1.65) (933.50)

Notes 1 to 41 form an integral part of these financial statements,

report of even date

For Sohil Agarwal & Associates,
Chartered Accountants
FRN: 029226N

Sohil Agarwal
Proprictor
M. No.: 536583

Place : New Delhi
Date : 27.05.2023

Tor and on behalf of the Board of Directors

Gezal i

Gazal Gupra
Dircetor
IDIN-00033985

Nitin Gupta
Director

DIN-00078813




9evr1 6LErl ££°0 ) (44 TTOT 1€ Y2aepy IE se 2dur[eg
61°L0T 1€901 Y20 e0 r0 CTOZ ‘1€ Yy e st adue|g]
300[q 1N
0001 £L'88 8v'L 1Ty 85°6 €207 ‘I UY2IEN I ST dduv(eg
- - - -, - spesodsIp uo [es1aay
cr'Ly PeLY 600 - ; : powad ayy a0 oy
L5798 6E°Th 6€°1 1T°¢ 85°6 TTOT ‘1€ Y2IL 3e e adun|ug
- = - ». - mﬁ_.“mnuﬁmm:v uo Hﬁm\_uhzux
9oy o wo €e0 powad ay1 a0y vy
11°91 LY 0Ty €T’6 170T ‘10 11ady 1e se aourjeg
:uonesnIowe pue uopemaidop paENWNIOy
GLTIT F0'S61 ZLT 1344 00701 £20T ‘1€ Y2IB 3¢ Se 2duREg
= = = = - spesodsicy
92°01 9z’ 01 i # 3 suonppy
£6'00C 8L P81 LT (a2 00°01 ZZ0T “IE UDIEIN ¢ Se ddur[eg
- = - = -  spsodsi
90°LLI 0°LLL = = 2 su Py
L8'ET wiL - Ll ey 0001 120z ‘10 14dy 18 se oouepeg
. {20]q SS0ID)
oL EEIRIUETN SaIuXy 3 SIamdwory Tmemdmbs
STy . BWO - .

wawdmbs pue juerd ‘“Aiadoig :p 210N

(Pa113s 2SIMIALIO SSOJUN SUNUT ) UI IUNOWY )

€202 ‘1€ Yoaey papua 1ea4 sy Joy uonewojur Aojeuedxa Jayio pue

samorjod Sununoosoe juesyrudis jo Arewruung
PaWIry MeAlg [1e19Y Sunuiojsuer




(A A - 5 ) = 78°Ll FEICL
8Ll = = , = 79°L1 1wawdopasp 2sqam-ssaagord w1 5199101
sieak ' " STE2A
. s sieak ¢-7 51894 Z- T ——
e, SUEEMON sIe[nOnIE g
ur paajdurod aq o,

€Z0T ‘1€ Y2IeN 38 SY

FuraSy : iuawdolaaap 1apun - s1asse J[QISURIUT : ['C NON

£0°0 * <00 ZE0Z “1€ Yaaey 1u st sdue[eg

se'eb (A4 £0'0 CZOZ 1€ Y1y e sk dueyg
2]201q 1N

L1 891 6¥'0 . €707 ‘1€ YyoIey 1e se aduejeqg

= = - . sjesodsip uo [esianay

89°1 89°1 ) i i : ' pouad oy 10y a8ieyD)

GF'0 = 6F0 ZZ0T ‘1€ Yo e se aoueeq

i = 2 spesodsip uo [usoAny

= - - pouad ays 104 281840

6¥'0 - 6v0 1207 ‘10 mady e se 2ourpeg
:wopesniowe pue uopeaidap parenunooy

(AE14 00°s¥ 780 €707 ‘I yoIey e st adue[ey
% z = spesodsi(y
00°5k 00'sy & SuonIppy
250 - 750 ZT0T ‘1€ YOIEN 1T st aouv[eg
. - - spesodsicy
- - - _ SUORIPpY
750 - 50 1207 ‘10 1ady 1e se aouereqg
5[00]q §5015)
®I0L SFewepeIL ) 5TeAJ0s Induioy)

$19SSE I[qLIULIUT :G JION]

(pa1m3s 2SIMIAYIO SSI[UN SYNE] 3 Ul IUNOWY )
€707 ‘1€ U23e]y Papua Teak o Joj uonewsojur Axojeuefdxa 1apo pue saprod Supunocooe wueoyrudis jo Arewnung
P MNeAL] [1E19y Surunosuer],




Transforming Retail Private Limited

Summary of significant accounting policics and other explanatory information for the year ended March 31, 2023

Note 6: Deferred tax asscts [net]

( Amount in T Lakhs unless otherwise stated)

Particulars As Ll
. March 31, 2023 | March 31, 2022
Deferred tax asset arising on account of
l)jffcftlicc between accounting base and tax basc 1025 o
of property, plant and equipment
Provision for employee benetits 1.33 166
Losses carried forward 307.80 230,16
Deferred lease rent 1.04 1.10
Net deferred tax assets 320.48 233.52
(a) Movemeats in deferred tax assets and deferred tax liabilities from April 1, 2022 1o March 31, 2023
Particulars Opening Recognised in [ Recognised in Recognised | Closing balance|
balance as on | statement of other directly in as on
April 01,2022 | profitand loss | comprehensive equity March 31, 2023
income
Deferred tax asset arising on account of . .
Difference between accounting base and tax base .60 9.65 - 10.25
of property, plant and equipment
Provision for employee benefits 1.66 (1.84) 1.50 - 1.33
Losses carried forward 230.16 77.71 307.86
Deferred lease rent 1.10 (0.06) - 1.04
Net deferred tax assets 233.52 85.45 1.50 - 320.48°
. (b) Movements in deferred tax assets and deferred tax liabilities from April 1, 2021 to March 31, 2022
Particulars Opening Recognised in | Recognised in Recognised | Closing balance|
balance as on | statement of other dircetly in as on
April 01,2021 | profit and loss | comprehensive cquity March 31, 2022
income
Deferred tax assct arising on account of
Difference berween accounting base and tax base 1.18 (0.58) - - 0,60
of property, plant and cquipment
Provision for employee bencfits 1.87 (0.93) - 1.66
Losses carried forward 248.71 - - 230.16
Deferred lease rent © 1.10 = - 1.10
Net deferred tax assets 252.86 (18.41) (0.93) - 233.52
Note 7: Inventories .
Particulars At
March 31, 2023 | March 31, 2022
Stock-in-trade . 64.36 24.78
68.36 24.78




Transforming Retail Private Limited

Summary of significant accounting policics and other explanatary information for the year ended March 31, 2023

Note 8: Trade receivables

( Amount in T Lakhs unless otherwise stated)

“Particulars

As at
March 31, 2023 | March 31, 2022

Unsecured and considered good
Receivables from related parties
Orthers

Toral

207.47 48.15
207.47 48.15

Trade receivable schedule for the year ended as on 31st March, 2023 and 31st March 2022

Qutstanding for following periods from due date of payment

Particulars

More than 36

Particulars

March 31, 2023 | March 31, 2022

Balances with banks

Particulars

- In current accounts 151.27 75.74
+ Cash on hand 1.98 2.87
153.25 78.61
Note 10: Current financial assets - loans
As at

March 31, 2023 | March 31, 2022

Unsecured and considered good
Security deposits
Total

= 0.63
- 0.63

Note 11: Other current assets

Particulars

As at
March 31, 2023 | March 31, 2022

Balance with statutory authorities 143.35 95.86
Prepaid expenses 0.54 247
Advance to suppliers 8257 8271
Others 10.19 16.81
Total 236.65 197.85

L

Not Due 0-6 06-12 12-24 24-36 E Total *
Months
1. Undisputed Trade reccivables-Considered good 160.18 41.00 0.20 547 - 0.62 207.47
) ) 24.85 21.50 1.18 E 0.62 48.15
- 2. Undisputed Tracle Receivables-which have
_ significant increase in credit Risk - A " -
3. Udisputed Trade Receivables-credit imp:nirul + =
4, Disputed Trade Receivables -Considered good
3. Disputed Trade Receivables -which have
significant increase in credic risk =
6. Disputed Trade Receivables-Credic impatred
Total 160.18 41.00 0.20 5.47 - 0.62 207.47
Previous Year 24,85 21.50 1.18 - 0.62 - 48.15
Less: Allowance for Credit Loss
Previous Year =
Total Trade Receivable B "207.47
Previous Year 48.15
Note 09: Cash and cash equivalents
As at




Transforming Retail Private Limited

Summary of significant accounting policics and other explanatory information for the year ended March 31, 2023
Note 12: Equity share capital s

() Authorised equity share capital

{ Amountin I Lakhs unless otherwise stated)

Particulars Number of shares Amount
Equity shares of T 10 cach
Balance as at April 01, 2021 10,000.00 1.00
Change during the vear 4,90,000.00 49.00
Balance as at April 01, 2022 5,00,000.00 50.00
Change during the year - -
Balance as at March 31, 2023 5,00,000.00 50.00
Issued, subscribed and paid-up equity share capital:

Particulars Number of shares Amount
Equity sharcs of € 10 cach
Balance as at April 01, 2021 10,000.00 1.00
Change during the vear . - -
Balance as at March 31, 2022 10,000.00 1.00
Change during the yvear 2,00,000.00 20.00
Balance as ac March 31, 2023 2,10,000.00 21.00

(b) Terms and rights awached 1o equity shares
The share

vote at sharcholders” meetings of the Company.

capital uf the Company consists unly of fully paid ordinary shares with a nominal (par) value of 3 10 per share. Al shares are equally eligible o

receive dividends and the repayment of capiral and represent one

(c) Share of the company held by huldiug,n'ultim:uu holding company
Particulars As at As it
. March 31, 2023 March 31, 2022
Number of shares % of holding Number of shares % of holding
Equity shares of ¥ 10 cach
PC Jeweller Limired - Holding Company * 9,990.00 4.76%) 9,990.00 99.90%)
Balram Garg - Nomince PC Jeweller Led . 10.00 Vi 10.00 0.10%
10,000.00 4.76%| 10,000.00 100%,
* Crased fo bie holeding company m.e.f 31 March 2023
(d) Details of sharcholders holding morc than 5% of the shares of the Company
: As at As at

Particulurs

March 31, 2023

March 31, 2022

Number of shires

% of holding

Number of shares %o ul'lmlaing

Equity shares of T10 cach

PC Jeweller Led - 0% 10,000.00 100%
Gazal Gupa= 2,001,000,00 U5.24"%| o (%)
2,00,000.00 95.24%| 10,000.00 100%|

* 200,000 equity shares of T 10/~ each allotted to Smt. Cazal Gupta on 10 Mard 2023 by way of preferential alloturear.

(¢) The Company has not issued any shares pursoant to contract without payment being received in eash, or allotred a5 fully paid up by way

immediarcly preceding the date of balance Sheer.
Note 13: Other equity

Retained earnings

of bunus shares or bought back any shares during e period of five vears

Particulars March 31, 2023 March 31, 2022

Balance at the beginning of the year (665.33) (707.52)
Add : profit for the year (263.89) 39.56
Add : IND-AS 116 Transition adjustments e =
Irems of ather comprehensive income recognised direetly in remined earmings:

- Remeasurement of net defined benefit liabiliry (4.28) 2.63
Balance at the end of the year (933.50) (665.33)
Total other cquity (933.50) (EGSQ

‘Note 14: Non-current financial liabilities - borrowings .
As at
Particulars Interest rate Maturity date
o March 31, 2023 March 31, 2022

Unsecured
Loans from related parties T.16% pa, 7 Years A71.19 430.00
Total 371.19 430.00

i) Each tranclic of loan taken is repayable within 7 years from date of
il) Rate of interest o be fixed on March 31 of
iiiy Rate of interest has accrodingly been revised o 7.16% for the yvear ended 31st March 2023

ccip.

ery financial vear based on prevailing veild of 5 year Government Seeurifics.

e



Transforming Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Norte 15: Non-current provisions

( Amountin T Lakhs

unless otherwise stated)

As at
Particulars
* March 31, 2023 March 31, 2022
Provision for employee benefits obligaons (refer note 30 337 113
Total 3.37 1.13
Note 16: Trade payables
As at
Particulars
Macch 31, 2023 March 31, 2022
Trade payables .
- Total outstanding dues of micro enterprises and small enterprises -
- ‘Fozal outsranding dues of creditors other than micro enterprises and small 934,39
enterpriscs 34,
Tozal 934.59 903.43
Trade Payable Ageing Schedule for the year ended 31st March, 2023
Particulars Qutstanding for following periods from due dare of payment Total
NotDue Less than | vear 1-2 Years 2-3 Years More than 3 Years
T MSME _ -
2, Others 827, 10,96 0.17 571 > 93459
3.Digputed dues-MSMEE 3 2 g 3 N
3.Disputed ducs-others - . = 3 % 5
Total 827.75 100.96 0.17 5.71 - 934.59
Trade Payable Ageing Schedule for the year ended 31st March, 2022
Particulars Outstanding for following periods from due date of payment Total
g Not Due Less than 1 year 1-2 Years 2-3 Years More than 3 Years
1. MSME < T
2: Others 803.30 99.93 - - 90343
3.Dispured dues-MSME -
4.Disputed dues-others . - N . - =
Total 803.50 99,93 = = = 903.43

Note 17: Other current financial liabilities

As at
Particulars
March 31, 2023 March 31, 2022
Valued at amortised cost
Employee related payables 5.87 0,69
Interest accrued and due on borrowings 60.79 35.74
Others 11.78 7.90
Total 78.44 44.33
===
Note 18: Other current liabilities
As at

" Particulars

March 31, 2023

March 31, 2022

Statory dues payable : 232

Advances réceived from customers 67168 10.34

Tuotal 677.40 12.66
Note 19: Current provisions

i As at

Particulars

March 31, 2023

March 31, 2022

n tor emplovee benefits obligations (refer nore 30

133

015

1.73

0.15




Transforming Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Note 20: Revenue from operations

( Amount in ¥ Lakhs unless otherwisc stated)

Particulars Period ended Period ended
March 31, 2023 March 31, 2022
Salc of products 13,967.85 12,621.94
Sale of scrvices 2.08 0.06
13,969.93 12,622.00
Note 21: Other income
Paiiisilite Period ended " Period ended
March 31, 2023 March 31, 2022
Interest income on
Other Income Misc Receipt 0.21 -
refund of income tax 0.33 3.15
0.54 3.15
Note 22: Purchase of stock-in-trade
Partiulas Pcri(?d ended Period ended
. March 31, 2023 March 31, 2022
Purchases of stock-in-trade 13,886.89 12,343.09
13,886.89 12,343.09
Note 23: Changes in inventories of stock-in-trade
: Period ended Period ended
Particulars
March 31, 2023 March 31, 2022
Opening stock
Stock-in-trade 24,78 40,11
24,78 40,11
Closing stock
Stock-in-trade 68.36 24.78
68.36 24,78
(43.58) 15.33
Note 24: Employee henefits expense
) . Period ended Period ended
Particulars
March 31, 2023 March 31, 2022
Salaries and wages 71.03 26.60
Contribution to provident and other funds 0.10 0.05
Staff welfare expenses 0.43 3.77
71.56 30.42

s




Transforming Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Note 25: Finance Cost

(Amount in ¥ Lakhs nless otherwise stated)

Particulars

Period ended

Period ended

March 31, 2023

March 31, 2022

Interest Expense
Other finance costs

27.83 21.24
0.25 0.48
28.08

21.72

Note 26: Depreciation and amortisation expense

Period ended

Period ended

R
R March 31, 2023 March 31, 2022
Depreciation on property, plant and cquipment 49.11 40.46
Amortisation of right-of-usc asscts 1.35 1.35
50.46 41.81
Note 27: Other expenses
3 Period ended Period ended
Particulars
March 31, 2023 March 31, 2022

Advertisement expenses 92.46 23.86
Rent - 3.80
Discount 0.02 0.75
Marketing expenses 112.64 46.33
Communication 0.76 0.69
Vehicle running & maintenance 5.32 0.59

Office repairs and maintenance 401 =
Website development & maintenance 53.26 15,75

Filing Fees 0.02 -

Rates & taxes 19.81 =
Insurance 2.25 0.09
Legal and professional (including payment to auditors) (refer note a below) 7.3 5.43
Printing and stationery 1 (.94 0.27

Postage & Courier Expense 1471 =
Logistics expenses - 7.31

Packing expenses 2.87 -
Bank charges 0.13 0.22
Miscellancous expenses - 9.79 9.72
326.40 114.81

Note
(a) Payment to auditors

- As statutory auditors 1.05 1.05
- As tax auditors 0.30 0.30
- For other services 0.15 0.15
Total 1.50 1.50




Transforming Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023
{ Amount in ¥ Lakhs unless otherwise stated)

Note 28: Deferred tax

(a) Income-tax expense through the statement of profit and loss

Period ended

(c) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:

) Period ended
Particulars
March 31, 2023 March 31, 2022
Current tax:
Current tax on profits for the year = -
Deferred tax:
In respect of current year origination and reversal of temporary differences (85.45) 18.41
Adjustments due to changes in tax tates = .
Total tax expense (85.45) 18.41

Particulars

Period ended

Period ended

March 31, 2023

March 31, 2022

Aécounting profit before income-tax (349.34) 57.97
r\bplicablc Indian statutory income-tax rate 26.00% 26.00%
Computed expected tax expense (90.83) 15.07
Effect of change in rate of tax
Lffect of non-deductible expenses 5.38 3.34
Income-tax expense reported in the statement of profit and loss (85.45) 18.41
‘Note 29: Earnings per share
’ Pl il Period ended Period ended
. March 31,2023 March 31; 2022

The numerators and denominators used to calculate the basic and diluted LPS are as follows:
Net profit attributable to shareholders for basic/diluted earnings per share (268.17) 42,19
Weighted average number of equity shares for basic/diluted earnings per share 21 ,5[]7.()(1 10,000.00
Basic c.'.u'nings per share (1,246.89) 421.77
Diluted carnings per share (1,246.89) 421.77




Transforming Retail Private Limited

Summary of significant accounting policies and other u.p[.matory information for the year ended March 31, 2023

Note 30: Employee benefits

( Amount in T Iakhs unless otherwise stated)

N As at
artculats March 31, 2023 March 31, 2022
Gratuity 210 -
5.10 1.28

The following tables summarise the components of net benefit expense recognised in the statement of profit and loss and the amount

recognised in the balance sheer for the defined benefir plan.

Particulars At
March 31, 2023 March 31, 2022
Change in the present value of the defined benefit obligation:
Opening defined benefit ebligation 1.29 6.37
Interest cost - 0.09 0.45
Current service cost 1.15 0.21
Benefits paid (3.21) (2.18)
Actuarial (gains)/loss on obligation 5.78 (3.56)
‘Closing defined benefit obligation 5.10 1.29
Expense/ (income) recognised in the statement of profit and loss:
Current service cost l 115 0.21
Interest cost on benefit obligation 0.09 ©0.45
Net expenses 1.24 0.66
Expense/(income) recognised in the other comprehensive income:
- Net actuarial (gains) in the year ! 5.78 (3.56)
s 5.78 (3.56)
Net expense recognised in total comprehensive income 7.02 (2.90)
Breakup of actuarial gain/loss
Actuarial (gain)/loss arising from change in demographic assumption
Actuarial loss arising fromi change in financial assumption (0.09) (0.08)
Actuarial (gain) arising from experience adjustment 5.87 (3.49)
5.78 (3.57)
Acturial assumptions used
o Particulars March 31, 2023 March 31, 2022
Discount rate . 7.50% 7.00%
Long-term rate of compensation increase 5.00% 5.00%
Average remaining life 23.70 32.50
Demographic assumptions used
Particulars March 31, 2023 * March 31, 2022
* Mortality table IALM(2012-14) TALM(2012-14)
Retirement age 6() years 60 years
Average remaining life 23.70 32,50
Withdrawal rates for all ages 10% per annum 10% per annum

L



Transformmg Retail Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Theqc assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are determined
close to each year end by reference to government bonds of relevant economic markets and that have rerms to maturity approximating to ‘the
terms of the related obligation. Other assumptions are based on management’s historical experience.

Sensitivity analysis

The significant actuarial assumptions for the determination of the defined benefit obligation are the discount rate, the salary growth rate and
the average life expectancy. The caleulation of the net defined benefit liability is sensitive to these assumptions. The following table summarises
the effects of changes in these actuarial assumptions on the defined benefit liability at March 31, 2023

: . As at

Particulars . March 31,2023 | March 31, 2022
Assumption Discount rate
Sensitivity level . + 1% - 1% + 1% - 1%
Impact on defined benefit obligation [¥] : (0.22) 0.25 (0.09) 0.11
Assumption Salary growth rate
Sensitivity level + 1% -1% + 1% - 1%
Impact on défined benefit obligation [T 0.26 (0.23) 0.11 (0.10)
Assumption Average life expectancy
Sensitivity level ' +1% | -1% +1% | -1%
Impact on defined benefit obligation ] ' Negligible Negligible

The present value of the defined benefit obligation calculated with the same method (project unit credit) as the defined benefit obligation
recognised in the balance sheet. The sensitivity analyses are based on a change in one assumption while not changing all other assumptions.
This analysis may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in the assumptions
would occur in isolation of one another as some of the assumptions may be correlated.

Based on historical data, the Company expects contributions of T 1.59 (¥ in lakhs) in the next 12 months.

Defined contribution plans

The Company has certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of
basic salary as per regulations. The contributions are made to registered provident fund administered by the Government. The obligation of
the Company is limited to the amount contributed and it has no further contractual or any constructive obligation. The expensc rccogmscd
durmz_, s the petiod towards defined contribution plan is % 0.79 (¥ in lakhs) (March 31, 2022 % 0.24) (T in lakhs)




Transforming Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Note 31: Related party transactions

( Amount in ¥ Lakhs unless otherwise stated)

- In accordance with the requirement of Indian Accounting Standard (Ind AS) 24 "Related Party Disclosures" name of the related party, related party relationship,
transactions and outstanding balances including commitments where control exist and with whom transactions have taken place during the reported period arc as

follows:
A List of related parties
Rclation:;hip
Holding company
Kc)"managcmcnt personnel (KMP)

Other entities

Name of the related party
PC Jeweller Limited *
Mr. Balram Garg **

Luxury Products Trendsetter Private Limited ###
PC Universal Privare Limited *%*

* Ceased to be holding company w.¢.f 31th March 2023

** Ceased to be Key management persannel (IKMP) by the end of the day of 31 March 2023

*** Ceased to be other entity w.e.f 31 March 2023

B Transactions with related partics:

Details of transaction between the company and its related parties are disclosed below:

(i) Transactions during the year
Purchase of goods (net)
PC Jeweller Limited

Purchase of fixed assets (intangible)
Luxury Products Trendsctter Private Limired

Sales of goods (ner)
PC Jeweller Limited

Exp.enses incurred on behalf of company by
PC Jeweller Limited

Loan repaid 1o
PC Universal Private Limited -

Loan received
PC Universal Private Limired

Interest Paid
PC Universal Private Limited

Expenses incurred on behalf of
PC Jeweller Limited

Payment received on behalf of
PC Jeweller Limited

Ycar ended balances:
Trade payable
PC Jeweller Limited

(ii)

Loan Payable
PC Universal Private Limited

Amount receivable

Luxury Products Trendsetter Private Limited
Share capital

PC Jeweller Limited

Holding company Other entities
March 31, 2023 March 31, 2022 March 31, 2023 | March 31, 2022
3,094.04 2,052.46 - -
3,094.04 2,052.46
. = 45.00
- - 45.00 -
3,864.84 7,454.35 -
3,864.54 745435 S
2:1% 3.09 = -
219 3.09 -
- 58.81 -
- 58.481 -
= 100.00
= 100.00
27.83 21,24
= 2 27.83 21,24
739.81 2,206.67 - -
739.81 2,206.67 -
1,478.9% 1,922.78 - .
1,478.93 1,922.78 g
616.04 80199 - -
616.04 301.99 a
- = 431.98 465.74
E 3 431.98 465.74
- 37.22 45.32
- " 37.22 45.32
1.00 1.00
1.00 1.00 - _




Transforming Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023
{ Amount in ¥ Lakhs unless otherwise stared)

Note 32: Financial risk management

i) Financial instruments by catégory

A)

- March 31, 2023 March 31, 2022

Particulars FVTPL Amortised cost FVTPL Amortised cost
Financial assets

Trade receivables 207.47 - 48.15
Security deposits - - L [ - 0.63
Cash and cash equivalents - 153.25 78.61
Total - 360.72 - ; - 127.39
Financial liabilities

Borrowings - 371,19 - 430.00
Trade payables - 934.59 2 903.43
Other financial liabilities = 78.44 - 4433
Total - 1,384.22 - - 1,377.76

(a) The carrying value of trade receivables,

a reasonable approximation of fair value.

securities deposits and Cash and cash equivalents recorded at amortised cost, is considered to be

(b) The carrying value of borrowings, trade payables and other financial liabilities recorded at amortised cost is considered to be a

reasonable approximation of fair value,

Risk management

The Company’s activitics exposc it to liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to and

how the entity manages the risk and the related impact in the financial seatements.

Risk

Exposure arising from

Measurement

Management

Credit risk

Liquidity risk

Cash and cash equivalents,
trade receivables, financial
ASSCLS mcasured at

Borrowings  and  other

liabilities

Aging analysis

Rolling cash flow forecasts

Bank deposits, diversification of asset
base, credit limits and collateral.

Availability of committed credit lines

and borrowing facilities

The Company’s risk management is carried out by the Company's board of directors. The board of dircctors also provide written principles

for overall risk management, as well as policies covering specifie areas, such as foreign exchange risk, interest rate risk, market risk, credit

risk and investment of excess liquidity.

Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or pay amounts due to the Company

causing financial loss. It arises from cash and cash equivalents, security deposits and principally from credit exposures to customers relating

to outstanding reccivables, The Company's maximum exposure to credit risk is limited ro the carrying amount of financial asscts recognised

at reporting date.




Transforming Retail Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

B)

( Amount in ¥ Lakhs unless otherwise stared)

The Company continuously monitors defaules of customers and other counterpartics, identified cither individually or by the Company, and
incorporates this information into its credit risk controls. Where available at reasonable cost, external credic ratings and/or reports on
customers and (:thcr counterparties are obtained and used. The Company’s policy is to deal only with creditworthy counterparties.

In respect of trade and other reccivables, the Company is not exposed to any significant credit risk exposure to any single counterparty or
any company of counterparties having similar characteristics. Trade receivables consist of a considerable number of customers in various
geographical areas. The Company has a very limited history of customer default, and considers the credit quality of trade receivables that
are not past due or impaired to be good.

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable organisations with high quality
external credit ratings.

Company provides for expected credit losscs on financial assets by assessing individual financial instruments for expectation of any credit
losses. Since the assets have very low credit risk, and are for varied natures and purpose, there is no trend that the company can draws to
apply consistently to entire population. For such financial assets, the Company's policy is to provides for 12 month expected credit losscs
upon initial recognition and provides for lifetime expected credit losses upon significant increase in credit risk. The Company does not h'wc:
any expected loss based impairment recognised on such assets considering their low credit risk nature, though incurred loss provisions are

disclosed under each sub-category of such financial asscts.

Detail of trade reccivables thar arc past due is given below:

. . . As at As at
Outstanding for following. ds from due date of p: t :

u g wing-perio BeCaleionpaymen March 31, 2023 | March 31, 2022
Not-Due - 24.85
0-30 days past due 160.18 2330
31-60 days past due = 2
61-90 days past duc . .
More than 90 days past due 47.29 _
Total 207.47 . 48.15

The company’s exposurc to credit risk for trade receivables is concentrared in Domestic customers.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the av ailability of funding through an
adequate amount of committed credir facilitics ro meet obligarions when due. Due to the nature of the business, the C ompany maintains
flexibility in funding by maintaining availability under committed facilities. :

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash
flows. The Company takes into account the liquidity of the marker in which the entity operates. In addition, the Company’s liquidity
management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet these,

monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

R




Transforming Retail Private Limited
Summary of significant accountmg policies and other cxplanatory information for the year ended March 31, 2023
( Amount in ¥ Takhs unless otherwise stated)

Contractual maturities of financial liabilities

"The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturitics for all
non-derivative financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
moniths equal their carrying balances as the impact of discounting is not significant. '

Match 31, 2023 Payable on Less than1 1-2 year 2-3 year More than 3 Total
demand year years
Non-derivatives
Borrowings - - - - 371.19 371.19
‘Trade payable - 934.59 - - - 934.59
Other financial liabilities - 78.44 - - - 78.44
Lease Liabilities (including interest) - 1.28 - - 0.15 - 1.43
Total . B 1,014.31 - - 371.34 1,385.65
March 31, 2022 Payable on Less than 1 1-2 year . 2-3 year More than 3 Total
demand year years
Non-derivatives ) ;
Borrowings : - - = = 430.00 430.00
Trade payable - T 903.43 - - - 903.43
Other financial liabilities : 3 44.33 - - - ©44.33
Lease Liabilities (including interest) - 1.55 - . ‘ 1.43 2.98
Total - 949.31 - - 431.43 1,380.74

Note 33: Capital management
* The Company’ s capital management objectives are:

- to ensure the Company’s ability to continue as a going concern
- to provide an adequatc return to sharcholders
The Company monitors capital on the basis of the carrying amount of equity less cash and cash cquivalents as presented on the face of
balance sheet.
Management assesses the (omp'my s capital requirements in order to maintain an efficient overall tinancing structure \vhlle avoiding
excessive leverage. This takes into account the subordination levels of the Company’s various classes of debt. The Company manages the
capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to sharcholders, return
capital to shareholders, issue new shares, or sell assets to reduce debrt.

AL
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Note 34: Ind AS 115 - Revenue from Contracts with Customers

(2)

. (b)

©

(d)

©

Disaggregation of revenue

( Amount in ¥ Lakhs unless otherwise stated)

The Company is engaged only in the business of jewellery and the risks and rewards of the company are concentrated in a

single geographical area. Thercfore, no disaggregated analysis of revenue is required.

Revenue recognised in relation to contract liabilities

Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting period that was included in the contract

liability balance at the beginning of the period’ and ‘revenue recognised in the reporting period from performance

obligations satisfied (or partially satisfied) in previous periods. Same has been disclosed as below:

Description Year ended Year ended
March 31, 2023 | March 31, 2022

Revenue recognised in the reporting period that was included in the contract 10.34 . 1.54

liability balance at the beginning of the period

Revenue recognised in the reporting period from performance obligations - -

satisfied (or partially satisfied) in previous periods

Total ~ -10.34 1.54

Assets and liabilities related to contracts with customers

Description Year ended Year ended
March 31,2023 | March 31, 2022

Current Current

Contract liabilities related to sale of goods )

Advance from customers 671.68 10.34

Reconciliation of revenue recognised in Statement of Profit and Loss with Contract price

Description Year ended Year ended

March 31, 2023

March 31, 2022

12,622.00

Contract price 13,969.93

Less: Disrcount, rebates, credits etc. - .
Revenue from operations as per Statement of Profit and Loss 13,969.93 12,622.00
Significant changes in contract assets and liabilities

Description Year ended Year ended

March 31, 2023

March 31, 2022

Advance from customers

Opening Balance

Add: Addition during the year

Less: Revenue recognised during the year from opening liability
Balance

10.34 1,54
671.68 10,34
10.34 1.54
671.68 10.34

Closin

(This space has been intentionally left blank)
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Note 35: Leases .
The Company's lease asset primarily consist of lease for office.

1 Lease liabilities are presented in the statement of financial position as follows:
( Amount in ¥ Lakhs unless otherwise stated)

Particulars March 31, 2023 March 31, 2022

Current . . ’ 1.28 ‘ 1.55
Non-current : 0.15 1.43
Total 1.43 . 2.98

2 The recognised right-of-usc assets relate to retail outlets and other marketing offices as at March 31, 2023

Particulars . March 31, 2023  March 31, 2022
Balance as at April 01, 2020 (on account of initial application of Ind AS 116) 2.43 3.78
Add: Additions - =
Less: Deletions/ Modifications 5

Less: Amortisation charged on the right-of-use assets 1.35 1.35

Total 1.08 2.43

3 ‘The following are amounts recognised in profit or loss:

Particulars March 31,2023  March 31, 2022

Amortisation expense of right-of-usc asscts 1:35 1:35
Interest expense on lease liabilities ’ . 025 0.42
Rent expense = 3.80

Total ; ’ 1.60 5.57

4 Lease payments not recognised as a liability
The Company has elected not to recognise a lease liability for short term leases (leases with an expected term of 12 months or less) or

for leases of low value assets. Payments made under such leases are expensed on a straight-line basis, No expense incurred during the
year on such leases. ‘

5 At March 31, 2023, the. Company was not committed to any short-term leases.
G Total cash outflow for leases for the year ended March 31, 2023 was Rs Nil.

The table below describes the nature of the Company’s leasing activities by type of right-of-use asset recognised on balance sheet:

Right-of-use . No of right-of- Range of . Average
asset : use assets remaining term  remaining lease
leased (in years) term
Land - - -
Rertail outlets and other marketing offices - 1 0-1 0-1 years

The company has a right to extend/terminate its leasing- arrangements beyond the initial agreement/lock in period. For the
assessment of lease term as per Ind AS 116, the. management of the Company has considered the extension options and not
considered the carly termination options wherever available for its property leases in its lease period assessment since the Company is

likely to be benefited from a longer lease tenure.



Transforming Retail Private Limited . .
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2023

Note 36: Micro, Small and Medium Enterprises . ( Amaunt in ¥ Lakhs unless otherwise stated)
Information as required to be Furnished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 20006 for the year
ended March 31, 2023 is given below. This information has been determined to the exient such parties have been identificd on the basis of

information available with the Company.

Particulars Year ended Year ended
March 31, 2023 ' March 31, 2022

(a)  Principal amount and interest due thercon remair
MSMED Act, 2006:

Principal amount duc to micro and small enterprises

ng unpaid to any supplicr covered under

Interest due on above

(b) The amount of interest paid by the buyer in terms of section16, of the MSMED Act, 2006 along E =
with the amounts of the pavment made to the supplier beyond the appointed day during each
:\C(‘()unﬂl\g year.

(¢) The amount of interest due and pavable for the period of delay in making payment (which have - -
been paid bur bevond the appointed day during the year) but without adding the interest specitied
under the MSMLED Act 2006.

() The amount of interest acerued and remaining unpaid ar the end of each accounting yvear - -

(¢) The amount of further interest remaining due and payable even in the succeeding years, until - -
such date when the interest dues as above are actually paid to the small enterprise for the purpose
of disallowance as a deductible expenditure under section 23 of the MSMED Act 2006

Note 37: During the year, the Company has incurred a net loss amounting to 2 26817 ® in lakhs) (previous year profic of 4219 in lakhs)) resulting in

accumulated losses of T 933.50 (2 in lakhs) as at March 31, 2023 (previous year 3 665.33 (% in lakhs)). These events or conditions indicates that a
material uncertainty exist which may cast significant doubt on the Company’s ability to continue as a going concern and therefore, it may be
unable to realize its assets and discharge its lipbilities in the normal course of business.

To improve working capital position and improve its npumti(:lml [1crform:1ncu, the Company has taken steps to id ! ICW CUSLOMCETS, New
techniques and sales channels so s to expand its jewellery retail business. This will help the Company to achieve its projections and mitigate the

los:

As a result of the above decision, the directors are of the view that the Company will continue as a going concern and, therefore, will realise its
cts and liabilities and commirments in the normal course of business. The management remain confident about the successful achievement of

projected targets and therefore no adjustments have been made o these financial results relating o the recoverability and classification of the

a going -

asset carrying amounts or the amounts and clssifieation of labilities that might be necessary should the Company nor continuc 4

concern.

Note 38: Segment information
The company is engaged in the business of trading and marketing of gold jewellery and diamond studded jewellery of various designs/ specifications.
There is no business segment to be reported under primary segment information.

The risks and rewards of the company are concentrated in a single geographical arca i.c domestic sales. Therefore, there is no geographical segment o

be reported under secondary segment information.

Note 39: Reconciliation of liabilities arising from financing activities pursuant to Ind AS -7 Cash flows
The changes of the Company's liabiltics arising from financing activities can be chissified as follows:

. Equity share

Particulars ; Lease Liabilitics Total

capital
Net liability as at April 01, 2021 1.00 4.37 5.37
Deletion/Modification of leases = = ) e
Payment of lease liabilities - (1.38) (1.38)
Net liability as at March 31, 2022 1.00 - 299 3.99
Deletion/Modification of leases - # ’ -
Payment of lease liabilitics = (1.55) (1.55)

y as at March 31, 2023 ] 1.00 1.44 2.44
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Note 40:Corporate Social Repons

iltics (CSR)

Corporate Social Reponsibiltics is not applicable on company

Note 41: Additional Regulatory Information
Additonal Regulatory Information pursuant 10 Cliuse 61, of Generation instruction for preparation of Balince Sheet as given i Para | of Division 1 of Schedule 111

m)

( Amount it T Lakbs unless otherwise stated)

to the Companies Act, 2013, are given hereunder ra the exrent relevant and other than those given elsewhere in any other notes o the Financial Starements.

a) Ratios

The following are analyeical ratios for the year ended 31st March 2023 and 31st March 2022

Particuars Numerator Denominator 3lst March 2023| 31st March 2022 riance;
Current Rario Current Assers Current Liabilites 0.39 (.36 B
Dehi-Lquity Ratio Total Delt Share holder Equity 041 (0.65) 3%
Debr Service Ratio Larning availiable for debt service Debt Service (6.67)] 4.83 -238%
Return on Equite (ROIE) Net profit afier taxes Average Sharcholder's Fquity (0.33) 0.06)]  -450%
Inventory T'urnover Ratio Cost of goud sold Average inventory 297.26 38095 -22%
‘Trade Receivable Turnover Ratio Revenue Average Trade Receivable 109.30 -6
Trade Pavable Tumover Ratio Net Purchase 15.11 107,
Net Capital Turnover Ratio Revenue 13500 Soazal 703
Net Profit Ratio Net profit Revenue -2%| O 2%
Return on Capital Employed (ROCE) | Earning betore interest and raxcs imploved 6L -34% -26"
Return on Investment (ROL)

(x) Quoted [ncome senerared from investmenrs | Time weizhted average investments - -
(b) Unquoted Income generated from investments | Time weighted average investments - =

(A) Decrease in botrowings has in improvemént of the ratio.
(B) Increase in purchase and expenses has resulted i decling of the ratio,

(C) Increase in rade receivables in the current financial year has resulred in decling of the rano
(D) Increase in revenue in the current financial véar !

. €) The company has not revalued any of irs Propery, Plant and Fquipment (including righr-of-use Assers) during the vear,

* b) The company does nat have any Benami Property, where any proceeding has heen mitiaced or pending againse the Company for holding any Benami Property,

Note A below
Note B below
Note B below
Note € below

Note D below

Note B below

d) The company is not declared as wilful defaulter by am bank or financial institution (as defined under the Companies Aet, 2013} or consortium thereof or other lender in

accordance with the guidelines on wilful defaulters issoed by the Reseeve Bank of India.

€) There are no transactions with the companies struck off under seetion 248 of the Companies Act, 2013,

) The company docs not have any charges or satisfaction which is yer to be regisrered with the Registrar of Companics(ROC) beyond the st

delays in compliance related to ercation/maodification/ satisfaction of charges beyond the satutory period.

The company has complied with the number of lavers prescribed under section 2(87) of the Compa
pany P Vers | |

Layers) Rules, 2017,

h) The Company has not advanced or loaned or invested funds to any other person(s) or entity
the Intermediary shall (1) directly or indircety lend or invest in other persons or entities ident
Beneficiaries) or (b) Provide any guarantee, seeu

ity or the like on behalfl of the Ulimate Benefici

, including foreign en

s Act, 2013 read with the Companies (Res

on on number of

cs (Intermediaries) with the understanding thar

utory period. There were no

o in any manner whatsoever by or on behalf of the Company (Ultiniate

i) The Company has pat received any fund from'any person(s) or entiey(ics), including foreign entities (Funding Party) with the understanding (whether recorded in writing

or atherwise) that the Company shall: () directly or inclircetly lend or inves
Funding Party (Ultimate Beneficiarics) or (b) provide any guarantee, seeurity or the like on behalf of the Ultimate Benefic

j) The Company does noe have any eransaction-which are not recorded in the books of accounts that have been surrendered or disc

tax assessments under the Income Tax Act, 1961,

k) The Company has nat traded or invested in Crypto currency or Virtual Curreney du

in other persons or entities identificd in any manner whs

soever by or on behalf of the

d as income during the vear in the

1) The Company has not granted loans or advances in the nature of loans that are repavable on demand and are without any specific terms or peried of repayment.

irures of current ve

ar and previous year have been roundad off in the multiple «

This is the summary of significant accounting policies and other explanatory

information referred to in our repurt of even d
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