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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PC UNIVERSAL PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of PC Universal Private Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flows Statement for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including Ind AS
specified under Section 133 of the Companies Act, 2013 (“the Act”), of the state of affairs (financial position)
of the Company as at March 31, 2019, and its loss (financial performance including other comprehensive
income), the changes in equity and its cash flows for the year ended on that date. '

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
approptiate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 13 to the financial statements which indicates that the Company has
incurred a net loss of Rs. 5,72,45,499 during the year ended March 31, 2019 and as of that date,
the Company’s liabilities exceeded its assets by Rs. 14,43,93,922. These events or conditions
indicate that a material uncertainty exists which may cast significant doubt about the
Company's ability to continue as a going concern. However, considering the factors stated in
the Note 36, the management considers the use of going concern basis of accounting to be
appropriate. Our opinion is not modified in respect of this matter.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect reparation of these standalone financial statements that give a true and fair view of the




financial position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditio ause the Company to cease to continue as a going concern.




e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

1

As required by Section 143(3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(©)  The financial statements dealt with by this report are in agreement with the books of account.

(d)  In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act.

(€)  On the basis of the written representations received from the directors as on March 31, 2019
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

()  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

(@  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to
the best of our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial position.

(if)




which there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Sharad Jain Associates
Chartered Accountants
(F. Regn. No.015201N)

y J

(Shara?]ain)
Partner

M.No. 83837

Place: New Delhi
Date: 28.05.2019



Annexure - A to the Auditor’s Report

As required by the Companies (Auditor’s Report) Order, 2016 issued by Central Government of India

in terms of sub-section (11) of section 143 of Companies Act 2013 we further report that:-

O @

(b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets.

(c) The company did not hold immovable properties during the year. Accordingly, the provisions

(i)

(111)

(vit) (a)

(b)

of clauses 3(i)(c) of the Order are not applicable.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such verification.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of
the Companies Act, 2013. Accordingly, the provisions of clauses 3(iif)(a), 3(iif)(b) and 3(iif) (c)
of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the company
has not dealt with any loans, investments, guarantees and security under section 185 & 186 of
the Companies Act, 2013 during the year. Accordingly, the provisions of clause 3(1v) of the
Otder are not applicable.

The Company has not accepted any deposits from the public within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014.
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

Central Government has not prescribed the maintenance of cost records under sub-section (1)
of Section 148 of the Act. Accordingly, the provisions of clause 3(vi) of the Otrder are not
applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and other matetial statutory
dues, as applicable, have generally been regularly deposited to the appropriate authorities, though
there has been a slight delay in a few cases. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a period of more than six months from the date they

became payable.

According to the information and explanations given to us, there are no dues outstanding in
respect of income tax, sales tax, duty of customs, duty of excise or value added tax which have
not been deposited on account of any dispute, therefore reporting of amounts involved and
forum where dispute is pending is not applicable.

sz,




(viii)

(ix)

(x1)

(xit)

(x1v)

(xv)

Place: New Delhi ' !\(
Date: 28.05.2019 b

The company has no loan or borrowings payable to a financial institution, bank, Government
ot dues to debenture holders. Accordingly, the provisions of clause 3(viii) of the Order are not
applicable.

In our opinion and according to the information and explanations given to us, the Company
has not raised any monies by way of initial public offer or further public offer (including debt
instruments) or taken any term loans during the year. Accordingly, the provisions of clause
3(ix) of the Otrder are not applicable.

There is no fraud by the company or any fraud on the Company by its officers or employees
noticed or reported during the year, therefore the reporting under the clause is not applicable.

No managerial remuneration is paid or payable by the Company during the year. Accordingly, the
provisions of clause 3(xi) of the Order are not applicable.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the Order are
not applicable.

In our opinion and according to the information and explanations given to us, all the transactions
with the related parties are in compliance with sections 177 & 188 of the Companies Act, 2013,
where applicable and the details have been disclosed in the financial statements etc., as required by
the applicable Ind AS.

In our opinion and according to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3(xiv) of the Order
are not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with him during the
year. Accordingly, the provisions of clause 3(xv) of the Order are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause 3(xvi) of the Order are not applicable.

For Sharad Jain Associates
Chartered Accountants
(F. Regn. No.015201N)

N M.No. 83837



Annexure - B to the Auditor’s Report

Repott on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PC Universal Private Limited
(“the Company”) as of March 31, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (TCAT).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all matertal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may detetiorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Sharad Jain Associates
Chartered Accountants
_ (F. Regn. No.015201N)

Place: New Delhi
Date: 28.05.2019 Partner

M.No. 83837




PC Universal Private Limited
Balance Sheet as at March 31, 2019

Q)
Particulars Notes As at
March 31, 2019 March 31, 2018
ASSETS:
Non-current assets:
Property, plant and equipment 4 305,340 409,096
Iinancial assets:

Loans 5 72,108 65,885

Other financial assets 6 37,325 34,891
Deferred tax assets |net] 7 2,134,113 -
Orther non-current assets 8 116,167 127,797
Total non-current assets 2,605,053 637,609
Current assets:

Iinancial assets:

I'rade receivables 9 1,022,326,997 607,007,511

Cash and cash equivalents 10 1,895,969 8,062,713

Other bank balances 11 603,272 607,206,587
Other current assets 8 45,417,041 94,791,694
Total current assets 1,070,243,279 1,317,068,505
Total assets 1,072,908,332 1,317,706,174
EQUITY AND LIABILITIES:

Equity

Equity share capital 12 500,000 500,000
Other equity 13 (144,893,922 (87,648,423)
Total equity (144,393,922 (87,148,423)
Liabilities

Non-current liabilities:

Financial liabiities:

Borrowngs 14 834,685,886 550,485,880
Deferred tax liabilities [net] 7 = 2,909,151
Total non-current liabilities 834,685,886 553,395,037
Current liabilities:

Financial habilities:
Borrowings 15 300,000 300,000
‘T'rade payables 16
- Total outstanding dues of micro enterprises and small enterprises - .
- Total outstanding dues of creditors other than micro enterprises and 4120,000 543.747.838
small enterprises

Other financial habilities 17 368,109,058 294,285,350
Other current liabilities 18 10,087,310 13,126,372
Total current liabilities 382,616,368 851,459,560
Total liabilities 1,217,302,254 1,404,854,597
Total equity and liabilities 1,072,908,332 1,317,706,174

Notes 1 to 39 form an integral part of these financial statements.

This is the balance sheet referred to in our report of even date

For Sharad Jain Associates,
Chartered Accountants
I'RN: 015201N

Sharad Jain
Partner
M. No.: 83837

Place : New Delhi
Date : May 28, 2019

For and on behalf of the Board of Directors

Balram Garg
Dircctor

DIN-00032083




PC Universal Private Limited
Statement of profit and loss for the year ended March 31, 2019

?)
Particulars Notes Year ended
March 31, 2019 March 31, 2018

REVENUE:

Revenue from operations 19 371,574,973 5,673,511,498
Other income 20 64,895,638 78,779,793
Total income 436,470,611 5,752,291,291
EXPENSES:

Cost of materials consumed 21 343,154,575 5,460,792,806
Changes in inventories of finished goods, stock-in-trade and work-in-progress 22 - 162,261,539
Eimployee benefits expense 23 2,292,118 3,661,317
IFinance costs 24 150,671,378 155,815,734
Depreciation and amortisation expense 4 103,756 107,028
Other expenses 25 2,537,548 10,833,990
Total expenses 498,759,374 5,793,472,420
Profit before tax (62,288,703) (41,181,129)
Tax expense:

Current tax 20 - -

Deferred tax 7 (5,043,264) 4,153,807
Total tax expenses (5,043,264) 4,153,807
(Loss)/Profit for the year (57,245,499) (45,334,936)
OTHER COMPREHENSIVE INCOME:

a) Items that will not be reclassified to profit or loss

(1) Remeasurement of post employment benefit obligations -

(i) Income tax relating to items that will not be reclassified to profit or loss - =
Other Comprehensive Income for the year, net of tax - =
Total Comprehensive Income for the year (57,245,499) (45,334,930)
Earnings per equity share: (face value of ¥ 10 per share) 27

Basic carnings per share (in ) (1,144.91) (906.70)

Diluted earnings per share (in %) (1,144.91) (906.70)

Notes 1 to 39 form an integral part of these financial statements.

This 1s the statement of profit and loss referred to in our report of even date

For Sharad Jain Associates,

Chartered Accountants For and on behalf of the Board of Directors

FFRN: 015201N

31:1:1

Partner

M. No.: 83837

Place : New Delhi

Date : May 28, 2019

Balram Garg
Director
DIN-00032083




PC Universal Private Limited
Cash flow statement for the year ended March 31, 2019

()
Particulars Year ended
March 31, 2019 March 31, 2018
A CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (62,288,763) (41,181,129)
Adjustments for:
Depreciation and amortisation expense 103,756 107,028
Interest income on fixed deposit (45,401,231) (40,569,682)
Finance costs 150,671,378 155,815,734
Unwinding of discount on security deposits 5,408 4,462
Unrealised gain on foreign exchange (58,040,8906) (8,151,453)
Adjustment due to fair valuation of gold loan at unfixed prices - (13,340,982)
Operating profit before working capital changes (15,550,349) 52,683,977
Adjustments for:
(Increase) in inventories - 163,854,462
Decrease/ (increase) in financial assets (2,434) (4,063)
(Increase) in non-financial assets 44,108,926 (80,287,672)
(Increase) in trade recetvables (356,678,590) 1,521,097,631
Increase in trade payables (539,627,838) (1,343,889,422)
Increase 1n financial liabilities 73,823,708 84,130,567
(Decrease) in non-financial liabilities (93,014,400) (80,505,315)
Cash generated from/(used in) operating activities (886,940,977) 317,080,165
Direct taxes paid/(refund), net (5,268,160) 4,060,150
Net cash (used in)/ generated from operating activities (A) (881,672,817) 313,020,015
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment including capital advances - (161,518)
Interest recetved 45,398,797 45,792,626
Purchase of fixed deposits, net 606,603,315 1,639,363,144
Net cash (used in)/ generated from investing activities (B) 652,002,112 1,684,994,252
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term loans, net of repayments 284,200,000 (1,916,988,720)
Interest paid (60,696,040) (87,612,314)
Net cash (used in)/ generated from financing activities (C) 223,503,960 (2,004,601,034)
Net (decrease)/increase in cash and cash equivalents (A+B+C) (6,166,744) (6,586,766)
Cash and cash equivalents at the beginning of the year 8,062,713 14,649,479
Cash and cash equivalents at the end of the year 1,895,969 8,062,713

Notes 1 to 39 form an integral part of these financial statements.

This is the cash flow statement referred to in our report of even date

For Sharad Jain Associates,

Chartered Accountants

S]mn“:}i Jain

Partner

M. No.: 83837

Place : New Delhi
Date : May 28, 2019

»
FFor and on behalf of the Board of Directors

Balram Garg
Director

DIN-00032083

Director
DIN-07510932




PC Universal Private Limited

Statement of changes in equity for the year ended March 31, 2019

A Equity share capital:
Particulars Note No. of Shares ®)

Issued, subscribed and fully paid up
Equity shares of ¥ 10 each

Balance as at April 01, 2017 12 50,000 500,000

Changes in equity share capital during the year = -

Balance as at March 31, 2018 12 50,000 500,000

Changes in equity share capital during the year - =

Balance as at March 31, 2019 12 50,000 500,000

B Other equity:
®)
Parsticulars Reserves and su‘rplus Toeal
Retained earnings

Balance as at April 01, 2017 (42,313,487) (42,313,487)
Profit for the year (45,334,9306) (45,334,936)
Other comprehensive income - -
Total comprehensive income (87,648,423) (87,648,423)
Transactions with owners in their capacity as owners = -
Balance as at March 31, 2018 (87,648,423) (87,648,423)
Profit for the year (57,245,499) (57,245,499)
Other comprehensive income 2 =
Total comprehensive income (144,893,922) (144,893,922)
Transactions with owners in their capacity as owners 2 .
Balance as at March 31, 2019 (144,893,922) (144,893,922)

Notes 1 to 39 form an integral part of these financial statements.

This is the statement of changes in equity referred to in our report of even date

For Sharad Jain Associates,
Chartered Accountants
FRN: 015201N

Sharad Jain
Partner

M. No.: 83837

Place : New Delhi
Date : May 28, 2019

Balram Garg
Director
DIN-00032083

r Prakash

Director

DIN-07510932



PC Universal Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2019

Corporate information
Nature of operations

PC Universal Private Limited (the Company) was incorporated on February 28, 2013. The Company is engaged
in the business of manufacturing, trading and export of gold jewellery, diamond studded jewellery and other
related items.

General information and statement of compliance with Ind AS

The financial statements have been prepared in accordance with the Indian Accounting Standards (‘Ind AS’)
notified under section 133 of the Companies Act, 2013 (‘the Act’), Companies (Indian Accounting Standards)
Rules, 2015 as amended from time to time and other pronouncements/provisions of applicable laws.

The financial statements for the year ended March 31, 2019 were authorised and approved for issue by the
Board of Directors on May 28, 2019.

Application of new and revised Indian Accounting Standard (Ind AS)

All the Ind AS issued and notified by the Ministry of Corporate Affairs (MCA’) under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are authorised have been
considered in preparing these financial statements.

Standards issued but not effective

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2018. The effective date for adoption is financials periods beginning on or after
April 01, 2019.

Ind AS 116 — Leases

Ind AS 116 Leases was notified by MCA on March 30, 2019 and it replaces Ind AS 17 Leases, including
appendices thereto. Ind AS 116 is effective for annual periods beginning on or after April 01, 2019. Ind AS 116
sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance
leases under Ind AS 17. The Company intends to adopt this standard from April 01, 2019 and is currently
evaluating the requirements of this standard and its impact on the financial statements.

Amendment to Ind AS 12, Income taxes

On March 30, 2019, Ministry of Corporate Affairs (MCA) has notified Appendix C to Ind-AS 12 Income taxes
— “Uncertainty over Income Tax Treatments”. The amendment to Ind AS 12 requires the entities to consider
recognition and measurement requirements when there is uncertainty over income tax treatments. In such a
circumstance, an entity shall recognise and measure its current or deferred tax asset or liability accordingly. The
effective date of amendment is April 01, 2019. Further, there has been amendments in relevant paragmphs in
Ind-AS 12 "Income Taxes" which clarifies that an entity shall recognize the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the entity originally
recognized those past transactions or events in accordance with Ind-AS 109. The Company is evaluating the
requirements of the amendments and their impact on the financial statements.

Amendment to Ind AS 19, Employee benefits
On March 30, 2019, Ministry of Corporate Affairs (MCA) has issued an amendment to Ind AS 19 which

requires the entities to determine current service cost using actuarial assumptions and net interest using discount
rate determined at the start of the annual reporting period. However, if an entity re-measures the net defined




PC Universal Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended March 31, 2019

benefit liability (asset) as per the requirement of the standard, it shall determine current service cost and net
interest for the remainder of the annual reporting period after the plan amendment, curtailment or settlement
using the actuarial assumptions used to re-measure the net defined benefit liability (asset). The effective date of
amendment is April 01, 2019. The Company is evaluating the requirements of the amendments and their impact
on the financial statements.

Amendment to Ind AS 109, Financial instruments

On March 30, 2019, Ministry of Corporate Affairs (MCA) issued an amendment to Ind-AS 109 in respect of
prepayment features with negative compensation, which amends the existing requirements in Ind-AS 109
regarding termination rights in order to allow measurement at amortized cost (or, depending on the business
model, at fair value through other comprehensive income) even in the case of negative compensation payments.
This amendment is effective for annual periods beginning on or after April 01, 2019. The Company is evaluating
the requirements of the amendments and their impact on the financial statements.

Amendment to Ind AS 23, Borrowing costs

On March 30, 2019, Ministry of Corporate Affairs (MCA) issued an amendment to Ind-AS 23 "Borrowing
Costs" clarifying that if any specific borrowing remains outstanding after the related asset is ready for its
intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating
the capitalization rate on general borrowings. This amendment is effective for annual periods beginning on or
after April 01, 2019. The Company is evaluating the requirements of the amendments and their impact on the
financial statements.

3. Summary of significant accounting policies
a) Overall consideration

The financial statements have been prepared using the significant accounting policies and measurement basis
summarised below. These were used throughout all periods presented in the financial statements.

Basis of preparation

The financial statements have been prepared on a going concern basis under the historical cost basis except for
certain financial assets and liabilities (refer note 32 for further details).

There exist certain events or conditions which indicate that a material uncertainty exists which may cast
significant doubt on the Company’s ability to continue as a going concern and therefore, it may be unable to
realize its assets and discharge its liabilities in the normal course of business. However, no adjustments have
been made to these financial statements relating to the recoverability and classification of the asset carrying
amounts or the amounts and classification of liabilities that might be necessary should the Company not
continue as a going concern (refer note 36 for further details).

b) Cutrent versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classifichtion. An
asset is classified as current when it is:
*  Expected to be realised or intended to be sold or consumed in normal operating cycle
e Held primarily for the purpose of trading
e Expected to be realised within twelve months after the reporting period, or
e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
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A liability is classified as current when:
e It is expected to be settled in normal operating cycle,
e It is held primarily for the purpose of trading,
e Itis due to be settled within twelve months after the reporting period, or

®  There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting pertod

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Foreign currency translation

Lnitial recognition
Transactions in foreign currencies are recorded on initial recognition in the functional currency at the exchange
rates prevailing on the date of the transaction.

Measurement at the balance sheet date

Foreign currency monetary items of the Company, outstanding at the balance sheet date are restated at the year-
end rates. Non-monetary items which are carried at historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined.

Treatment of exchange difference

Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet date of
the Company’s monetary items at the closing rate are recognised as income or expenses in the period in which
they arise.

Revenue recognition

Sales of goods

Revenue from sale of goods is recognised on transfer of risk and rewards of ownership of goods to the buyer
and when no significant uncertainty exists regarding the amount of consideration that will be derived. In respect
of sale of goods at prices that are yet to be fixed at the year end, adjustments to the provisional amount billed to
the customers are recognised based on the year end closing gold rate. The Company applies the revenue
recognition criteria to each separately identifiable component of the sales transaction. Revenue is recorded net of
any discounts and gifts provided by the Company.

Lnterest
Interest income is recognised on an accrual basis using the effective interest method. Other income is
recognised when no significant uncertainty as to its determination or realisation exists.

Property, plant and equipment

Recognition and initial measurement

All items of property, plant and equipment are stated at their cost of acquisition less accumulated depreciation
and impairment losses, if any. The cost comprises purchase price, borrowing cost if capitalisation criteria are met
and directly attributable cost of bringing the asset to its working condition for the intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company. All
other repair and maintenance costs are recognised in statement of profit and loss as incurred.
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Subsequent measurement (depreciation and useful lives)
Depreciation on property, plant and equipment is provided on written-down value, computed on the basis of
useful lives (as set out below) prescribed in Schedule IT of the Act:

Asset category Estimated useful life (in years)
Plant and equipment 15

Office equipment 5

Computers 3

Furniture and fixtures 10

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is derecognised.

Leased assets

Company as a lessee

Operating leases

Assets acquired on leases where a significant portion of risk and rewards of ownership are retained by the lessor
are classified as operating leases. Lease rentals are charged to statement of profit and loss on straight line basis
except where scheduled increase in rent compensates the lessor for expected inflationary costs.

The Company does not enter into any leases as a lessor.
Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors,
that an asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of
the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating unit to
which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable
amount and the reduction is treated as an impairment loss and is recognised in the statement of profit and loss.
All assets are subsequently reassessed for indications that an impairment loss previously recognised may no
longer exist. An impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds
its carrying amount.

Financial instruments

Financial assets

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual

provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs.

Subsequent measurenient "

i.  Financial instruments at amortised cost — the financial instrument is measured at the amortised cost if
both the following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

*  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. All the debt instruments of the Company are measured at amortised cost.
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De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or
the Company has transferred its rights to receive cash flows from the asset.

Financial liabilities

Initial recognition and measurenent

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the
acquisition of the financial liabilities is also adjusted. These liabilities are classified as amortised cost.

Subsequent measurement
Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective interest
method. These liabilities include borrowings.

De-recognetion of financial habilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
catrying amounts is recognised in the statement of profit and loss.

Derivative contracts and hedge accounting

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value.

Embedded derivatives

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative
host contract — with the effect that some of the cash flows of the combined instrument vary in a way similar to a
standalone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be
required by the contract to be modified according to a specified variable. The Company enters into purchase
gold contract, in which the amount payable is not fixed based on gold price on the date of purchase, but instead
is affected by changes in gold prices in future. Such transactions are entered into to protect against the risk of
gold price movement in the purchased gold. Accordingly, such unfixed payables are considered to have an
embedded derivative. The Company designates the gold price risk in such instruments as hedging instruments,
with gold inventory considered to be the hedged item. The hedged risk is gold prices in USD.

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective and
strategy for undertaking the hedge. The documentation includes the Company’s risk management objective and
strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the nature
of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging
instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value attributable to the
hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair valué and are
assessed on an on-going basis to determine that they actually have been highly effective throughout the financial
reporting periods for which they were designated.

Changes in fair value of the hedging instrument attributable to the risk hedged are recorded as part of the
carrying value of the hedged item.

Otbher derivatives

The Company also uses foreign exchange forward contracts to hedge its exposure towards foreign currency.
These foreign exchange forward contracts are not used for trading or speculation purposes. A derivative
contract is recognised as an asset ot a liability on the commitment date. Outstanding derivative contracts as at
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reporting date are fair valued and recognised as financial asset/financial liability, with the resultant gain/ (loss)
being recognised in statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the

contract and all the cash flows that the Company expects to receive. When estimating the cash flows, the

Company is required to consider —

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of
the assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Trade receivables
The Company applies approach permitted by Ind AS 109, financial instruments, which requires expected
lifetime losses to be recognised from initial recognition of receivables.

Other financial assets

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition and if credit risk has
increased significantly, impairment loss is provided.

Inventories
Raw Material: Lower of cost or net realisable value. Cost is determined on first in first out (FIFO') basis.

Work in progress: At cost determined on FIFO basis upto estimated stage of completion.

Finished goods: Lower of cost or net realisable value. Cost is determined on FIFO basis, includes direct material
and labour expenses and appropriate proportion of manufacturing overheads based on the normal capacity for
manufactured goods.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of
completion and estimated costs of necessary to make the sale.

Taxes on income

Tax expense recognised in the statement of profit and loss comptises the sum of deferred tax and current tax
not recognised in Other Comprehensive Income (‘OCT) or directly in equity. '

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Indian Income-tax Act. Current income-tax relating to items recognised outside the statement of profit and loss
is recognised outside the statement of profit and loss (either in OCI or in equity).

Deferred income-tax is calculated using the liability method. Deferred tax liabilities are generally recognised in
full for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is probable that
the underlying tax loss, unused tax credits or deductible temporary difference will be utilised against future
taxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss or credit.
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Deferred tax assets or liability arising during tax holiday period is not recognised to the extent it reverses out
within the tax holiday period. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax relating to items recognised outside statement of profit and loss is
recognised outside statement of profit and loss (either in OCI or in equity).

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits with banks/corporations and short-term
highly liquid investments (original maturity less than three months) that are readily convertible into known
amount of cash and are subject to an insignificant risk of change in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information.

Post-employment, long term and short term employee benefits

Defined contribution plans

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions into
funds established under the Employees' Provident Funds and Miscellancous Provisions Act, 1952. The
Company has no legal or constructive obligations to pay further contributions after payment of the fixed
contribution.

Short-term employee benefits
Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for the

period during which services are rendered by the employee.
Operating expenses

Operating expenses are recognised in the statement of profit or loss upon utilisation of the service or as
incurred.

Borrowing costs

Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or

sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance coss.
]

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

® In the principal market for the asset or liability, or
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e In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

Provisions, contingent assets and contingent liabilities

Provisions are recognised only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present
values, where the time value of money is material.

Contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the
Company or

* Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognized. However, when inflow of economic benefit is probable, related asset is
disclosed.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related
disclosures.

Significant managentent jucgenents and estimates

The following are significant management judgements and estimates in applying the accounting policies of the
Company that have the most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognised is baded on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilised.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverable amount of the assets.

Classification of leases — The Company enters into leasing arrangements for various assets. The classification
of the leasing arrangement as a finance lease or operating lease is based on an assessment of several factors,
including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to
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purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of
specialized nature of the leased asset.

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates
observed over expected life, the management assesses the expected credit loss on outstanding receivables and
advances.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument. Management uses the best information
available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of
depreciable/amortizable assets at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence.

(This space has been intentionally kft blank)
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Note 4: Property, plant and equipment

®
Plant and Office Furniture and
equipment equipment Computers fixtures Total

Gross block:

As at April 1, 2017 450,356 66,981 18,433 25,785 561,555

Additions - 57,314 22,458 81,746 161,518

Disposals - - - - -

As at March 31, 2018 450,356 124,295 40,891 107,531 723,073

Additions - - - - -

Disposals - - - - -

As at March 31, 2019 450,356 124,295 40,891 107,531 723,073
Accumulated depreciation and amortisation:

As at April 1, 2017 140,537 38,856 15,932 11,624 206,949

Charge for the vear 56,077 19,953 8,434 22564 107,028

Reversal on disposals - - - - -

As at March 31, 2018 196,614 58,809 24,366 34,188 313,977

Chatge for the vear 45,927 29,515 9,300 19,014 103,756

Reversal on disposals - = s S -

As at March 31, 2019 242,541 88,324 33,666 53,202 417,733
Net block:

As at March 31, 2019 207,815 35,971 7,225 54,329 305,340

As at March 31, 2018 253,742 65,486 16,525 73,343 409,096
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Note 5: Non-current financial assets - loans

®
Particulars As at
March 31, 2019 March 31, 2018
Unsecured and considered good
Security deposits 72,108 65,885
Total 72,108 65,885
Note 6: Other non-current financial assets
®
Particulars As at
March 31, 2019 March 31, 2018
Unsecured and considered good
Deposits with maturity of more than 12 months 37,325 34,891
Total 37,325 34,891
Note 7: Deferred tax assets [net]
®)
Particulars As at
March 31, 2019 March 31, 2018
Deferred tax asset arising on account of
Difference between accounting base and tax base of 32432 22232
property, plant and equipment ’
Financial assets and liabilities at amortised cost 5,208 3,500
Minimum alternate tax credit entitlement 2,096,473 2,096,473
2,134,113 2,122,205
Deferred tax liability arising on account of
Measurement of gold purchases & (5,031,356)
- (5,031,356)
Net deferred tax assets 2,134,113 (2,909,151)
(a) Movements in deferred tax assets and deferred tax liabilities
Opening | Recognised in Closing Recognised in Closing
Particulars balance as on| statement of | balance as on statement of balance as on
April 1, 2017 | profit and loss | March 31, 2018 | profit and loss | March 31, 2019
Deferred tax asset arising on account of
. . »
Difference between accounting base and tax base of 15,044 7.188 2232 10,200 32432
property, plant and equipment
Provision for employee benefits 2,108 1,392 3,500 1,708 5,208
Minimum alternate tax credit entitlement 2,096,473 = 2,096,473 - 2,096,473
2,113,625 8,580 2,122,205 11,908 2,134,113
Deferred tax liability arising on account of
Financial assets and liabilities at amortised cost (868,969) (4,162,387) (5,031,356) 5,031,356 -
(868,969) (4,162,387) (5,031,356) 5,031,356 -
Net deferred tax assets 1,244,656 (4,153,807) (2,909,151) 5,043,264 2,134,113
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Note 8: Other assets

®
Particulars As at
March 31, 2019 March 31, 2018
Non-current Current Non-current Current
Balances with statutory authorities = 44,937,242 - 94,331,436
Prepaid expenses 110,167 479,799 127,797 443272
Others - - - 16,986
Total 116,167 45,417,041 127,797 94,791,694
Note 9: Trade receivables
®
Particulars As at
March 31, 2019 March 31, 2018
Unsecured and considered good
Receivables from related parties - -
Others 1,022,326,997 607,007,511
Total 1,022,326,997 607,007,511
Note 10: Cash and cash equivalents
®)
Particulars As at
March 31, 2019 March 31, 2018
Balances with banks
- In current accounts 1,764,750 8,046,196
Cash on hand 131,219 16,517
1,895,969 8,062,713
Note 11: Other bank balances
®
Particulars As at
March 31, 2019 March 31, 2018
Deposits with maturity of more than 3 months but less 603272 607,206,587
than 12 months (refer note a below)
603,272 607,206,587
(a) Balances with banks to the extent held as margin money. = 607,206,587
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Note 12: Equity share capital

(a) Authorised equity share capital

Particulars Number of shares Amount )
Equity shares of ¥ 10 each
As at April 1, 2017 50,000 500,000
Increase during the year - -
As at March 31, 2018 50,000 500,000
Increase during the year - -
As at March 31, 2019 50,000 500,000
Issued, subscribed and paid-up equity share capital

Particulars Number of shares Amount %)
Equity shares of ¥ 10 each
Balance as at April 1, 2017 50,000 500,000
Increase during the year - >
Balance as at March 31, 2018 50,000 500,000
Increase during the yeatr - -
Balance as at March 31, 2019 50,000 500,000

(b)

Terms and rights attached to equity shares

The share capital of the Company consists only of fully paid ordinary shares with a nominal (par) value of % 10 per share. All shares
are equally eligible to receive dividends and the repayment of capital and represent one vote at shareholders’ meetings of the

Company.

(c) Shares of the company held by holding/ultimate holding company
As at
; March 31, 2019 Mazrch 31, 2018
Particulars
Numberokl o, rpoigmg | Domberol {,, e
shares shares
Equity shares of ¥ 10 each
PC Jeweller Limited - Holding Company 49,990 99.98% 49,990 99.98%
Balram Garg - Nominee PC Jeweller Ltd 10 0.02% 10 0.02%
50,000 100% 50,000 100%
(d) Details of shareholders holding more than 5% of the shares of the Company
As at
’ Match 31, 2019 March 31, 2018
Particulars
Numbierof| o, oy igine | NOOREERY | 50 i iding
shares shares
Equity shares of ¥ 10 each
PC Jeweller Ltd 50,000 100% 50,000 100%
50,000 100% 50,000 100%

(e)

*As per the records of the Company, including its register of shareholders/members and other declarations, if any, received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

The Company has not issued any shates pursuant to contract without payment being received in cash, or allotted as fully paid up

by way of bonus shares or bought back any shares during the period of five years immediately preceding the date of balance sheet.
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Note 13: Other equity

Retained earnings

March 31, 2019 March 31, 2018
Balance at the beginning of the year (87,648,423) (42,313,487)
Add : Profit for the year (57,245,499) (45,334,930)
Balance at the end of the year (144,893,922) (87,648,423)
Total other equity (144,893,922) (87,648,423)
Note 14: Non-current financial liabilities - borrowings
®
As at

Interest rate| Maturity date | March 31, 2019| March 31, 2018
Unsecured
Loans from related parties 11.60% p.a. 5 Years 834,685,880 550,485,880
Total 834,685,886 | 550,485,886

1) Each tranche of loan taken is repayable within 5 years from date of receipt.

1) Rate of interest to be fixed on March 31 of every financial year based on average cost of working capital facilities obtained by

lender from Banks/FI.

Note 15: Current financial liabilities - borrowings

)
As at

Interest rate| Maturity date | March 31, 2019| March 31, 2018

Unsecured
. . Payable on
Loans from related parties Nil 300,000 300,000
demand
Total 300,000 300,000
Note 16: Trade payables
&
As at
March 31, 2019 March 31, 2018

Trade payables
- Total outstanding dues of micro enterprises and small ) ) )
enterprises
- Total 'outstanding dues of C.reditors other than micro 4,120,000 543,747 838
enterprises and small enterprises™®
Total 4,120,000 543,747,838

“ Includes gold on lease NIL (March 31, 2018: % 54,06,57,838) on which interest is charged at NIL (March 31, 2018: 2.25% per
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Note 17: Other current financial liabilities

®
As at
March 31, 2019 March 31, 2018
Valued at amortised cost
Creditors for capital goods - 14,500
Employee related payables 139,088 308,807
Book overdraft - 15,602,601
Interest accrued and due on borrowings 367,504,710 277,529,372
Foreign currency payable, net - 275,797
Others 465,260 554,273
Total 368,109,058 294,285,350
Note 18: Other current liabilities
®
As at
March 31, 2019 March 31, 2018
Statutory dues payable 10,087,310 13,126,372
Total 10,087,310 13,126,372

(This space has been intentionally left blank)
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Note 19: Revenue from operations

®
Particulars Year ended
March 31, 2019 March 31, 2018
Sale of products 371,574,973 5,673,511,498
371,574,973 5,673,511,498
Note 20: Other income
®
Particulars Year ended
March 31, 2019 March 31, 2018
Interest income on:
fixed deposits with banks 45,401,231 40,569,682
refund of income tax 947,259 -
other financial assets carried at amotrtised cost 0,223 0,741
Net gain on foreign currency transactions and translations 18,330,452 37,007,165
Other non-operating income 210,473 1,196,205
64,895,638 78,779,793
Note 21: Cost of materials consumed
®
Particulars Year ended
March 31, 2019 March 31, 2018
Raw material
Balance at the beginning of the year - -
Add: purchases during the year 343,154,575 5,460,792,806
Less: balance at the end of the year - -
343,154,575 5,460,792,806
Note 22: Changes in inventories of finished goods, stock-in-trade and work-in-progress
®)
Particulars Year ended
March 31, 2019 March 31, 2018
Opening stock
Work-in-progress - 162,261,539
- 162,261,539
Closing stock
Wortk-in-progress - 2
5
- 162,261,539
Note 23: Employee benefits expense
®
Particulars Year ended
March 31, 2019 March 31, 2018
Salaries and wages 2,095,354 3,139,815
Contribution to provident and other funds 188,328 337,414
Staff welfare expenses 8,430 184,088
2,292,118 3,661,317
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Note 24: Finance costs

®
Particulars Year ended
March 31, 2019 March 31, 2018
Interest expense on financial liabilities at amortised cost# 145,269,262 141,463,637
Other finance costs 5,402,116 14,352,097
150,671,378 155,815,734

# includes ¥ 4,21,36,490 (previous year % 2,10,36,015) as finance cost on gold on lease included in trade payables.

Note 25: Other expenses

®
Particulars Year ended
March 31, 2019 March 31, 2018
Manufacturing expenses 1,031,550 9,185,815
Rent 419,263 389,171
Communication 45,707 21,716
Repairs and maintenance - office 91,349 162,352
Electricity and water 66,675 82,220
Insurance 44,508 48,888
Legal and professional (including payment to auditors) (refer note a below) 566,286 354,726
Printing and stationery 602 179
Security expenses 147,990 279,567
Miscellaneous expenses 123,618 309,361
2,537,548 10,833,996
Note
(a) Payment to auditors

- As statutory auditors 175,000 175,000

- As tax auditors 100,000 100,000

- For other services 25,000 25,000

Total 300,000 300,000

Note 26: Current tax
(a) Income-tax expense through the statement of profit and loss
®
Particulars Year ended
March 31, 2019 March 31, 2018

Current tax: .
Current tax on profits for the year - -
Adjustments for current tax of prior periods - -
Deferred tax:
In respect of current year otigination and teversal of temporary differences (5,043,264) 4,030,264
Adjustments due to changes in tax rates - 123,543
Total tax expense (5,043,264) 4,153,807
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(b) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:

Q)
Particulars Year ended
March 31, 2019 March 31, 2018
Accounting profit before income-tax (62,288,763) (41,181,129)
Applicable Indian statutory income-tax rate 31.20% 30.90%
Computed expected tax expense (19,434,094) (12,724,969)
Effect of change in tax rate - 123,543
Effect of non-deductible expenses 14,390,830 16,755,233
Income-tax expense reported in the statement of profit and loss (5,043,264) 4,153,807
Note 27: Earnings per share
®
Particulars Year ended
March 31, 2019 March 31, 2018
The numerators and denominators used to calculate the basic and diluted
EPS are as follows:
Net .(Ioss)/proﬁt attributable to shareholders for basic/diluted (57,245 ,499) (45,334,936)
earnings per share
Weighted average number of equity shates for basic/diluted earnings 50,000 50,000
per share
Basic earnings per share (1,144.91) (906.70)
Diluted earnings per share (1,144.91) (9006.70)

Note 28: Employee benefits

Defined contribution plans

The Company has certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate
of 12% of basic salary as per regulations. The contributions are made to registered provident fund administered by the
Government. The obligation of the Company is limited to the amount contributed and it has no further contractual or any
constructive obligation. The expense recognised during the petiod towatrds defined contribution plan is ¥ 1,27,040 (March 31, 2018

% 2,29,729).
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Note 29: Related party transactions
In accordance with the requirement of Indian Accounting Standard (Ind AS) 24 "Related Party Disclosutes” name of the
related party, related party relationship, transactions and outstanding balances including commitments where control exist and
with whom transactions have taken place during the reported period are as follows:

A List of related parties

Relationship Name of the related party
Holding company PC Jeweller Limited
Key management personnel (KMP) Mr. Balram Garg
Mr. Padam Chand Gupta Director upto May 30, 2016

B Transactions with related parties:
Derails of transaction between the Company and its related parties are disclosed below:

Holding company Other related parties
March 31, 2019 | March 31, 2018 | March 31, 2019 | March 31, 2018

(i) Transactions during the year
Sale of products
PC Jeweller Limited -

Interest paid

PC Jeweller Limited 99,972,598 129,781,580 - -
99,972,598 129,781,580 B .

Labour charges paid
PC Jeweller Limited 1,000,000 8,350,000 - -
1,000,000 8,350,000 - -

Purchase of products
PC Jeweller Limited - 2,639,742,593 = -
- 2,639,742,593 - -

Loan received
PC Jeweller Limited 414,700,000 | 1,104,027,532 - -
414,700,000 1,104,027,532 = -

Loan repaid
PC Jeweller Limited 130,500,000 |  3,021,016,252 - -
130,500,000 | 3,021,016,252 " .

Year ended balances:

Loan repayable
PC Jeweller Limited 834,685,886 550,485,886 - )

Mr. Padam Chand Gupta - - 300,000 300,000
834,685,880 550,485,886 300,000 300,000

Interest payable »
PC Jeweller Limited 367,504,710 271,529,372 - )
367,504,710 277,529,372 - -

Reimbursement payable

PC Jeweller Limited 179,456 : = -
179,456 - = =

Labour charges payable
PC Jeweller Limited 4,120,000 3,090,000 - -
4,120,000 3,090,000 - =

Share capital
PC Jeweller Limited 500,000 500,000 - &
500,000 500,000 - -
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Note 30: Segment reporting
The company is engaged in the business of manufacture and sale of gold jewellery of various designs/ specifications. The Group’s manufacturing facilities are
located in India. Management currently identified different geographical areas, i.e., domestic sales and export sales as operating segments. These operating
segments are monitored by the company's board of directors and strategic decisions are made on the basis of adjusted segment operating results.

The expenses and income which are not directly attributable to any business segment are shown as unallocable expenditure (net of allocable income).

Segment assets include all operating assets used by the operating segment and mainly consist of property, plant and equipments, trade receivables, inventory
and other operating assets. Segment liabilities primarily includes trade payable and other liabilities. Common assets and liabilities which can not be allocated to
any of the business segment are shown as unallocable assets / liabilities.

Inter segment revenues are recognised at sales price. The same is based on market price and business risks. Profit or loss on inter segment transfer are
climinated at the company level.

Segment information has been prepated in conformity with the accounting policies adopted for preparation and presentation of the financial statements of
the Company.

(a) Information about Business Segment - Primary for the year ended 31 March 2019

Export Domestic Total
March 31,2019 March 31,2018 March 31,2019 March 31,2018 March 31,2019  March 31, 2018
Revenue
Sale of goods 371,574,973 3,152,167,498 - 2,521,344,000 371,574,973 5,673,511,498
Sale of services - - - - - -
Total Revenue 371,574,973 3,152,167,498 - 2,521,344,000 371,574,973 5,673,511,498
Finance income 46,354,713 40,576,423 - - 46,354,713 40,576,423

Segment results

Total profit before finance cost and

unallocable expenditure 88,082,614 111,662,491 - 3,272,114 88,682,614 114,934,605

Finance cost 150,671,377 155,815,734 - - 150,671,377 155,815,734

Unallocated expense 300,000 300,000

Net profit before tax (61,988,763) (44,153,243) - 3,272,114 (62,288,763) (41,181,129)
Income tax expense (5,043,264) 4,153,807

Net profit after tax (61,988,763) (44,153,243) - 3,272,114 (57,245,499) (45,334,936)
Assets

Segment assets 1,070,774,219 1,311,437,689 - - 1,070,774,219 1,311,437,689

Unallocated assets 2,134,113 6,268,485

Total assets 1,070,774,219 1,311,437,689 - - 1,072,908,332 1,317,706,174

Liabilities

Segment liabilities 1,217,302,254 1,401,945,446 - - 1,217,302,254 1,401,945,446

Unallocated labilities - 2,909,151

Total liabilities 1,217,302,254 1,401,945,446 - - 1,217,302,254 1,404,854,597

Additions to non-current assets other than
financtal nstruments, deferred tax assets,
net defined benefit assets and rights

arising under insurance contracts (11,630) 162,875 = - (11,630) 162,875
Capital expenditure - 161,518 - - r 161,518
Total capital expenditure - 161,518 - - - 161,518
Depreciation and amortisation 103,756 107,028 103,756 107,028
Total depreciation and amortisation 103,756 107,028 - - 103,756 107,028

Non cash expenditures other than
depreciation (net)
Unrealised foreign exchange gain (58,040,890) (8,151,453) - - (58,640,896) (8,151,453)

Capital expenditure pertains to addittons made to property, plant and equipment during the year.
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Note 31: Hedging activity and derivatives

(1) The Company enters into foreign currency forward contracts to hedge against the foreign currency risk relating to payment of foreign currency
payables. The Company does not apply hedge accounting on such relationships. Further, the Company does not enter into any derivative
transactions for speculative purposes.

Fair value hedge of gold price risk in inventory

The Company enters into contracts to purchase gold wherein the Company has the option to fix the purchase price based on market price of
gold during a stipulated time pertod. The prices are linked to gold prices. Accordingly, these contracts are considered to have an embedded
derivative that is required to be separated. Such feature is kept to hedge against exposure in the value of inventory of gold due to volatility in
¢old prices. The Company designates the embedded derivative in the payable for such purchases as the hedging instrument in fair value hedging
of inventory. The Company designates only the spot-to-spot movement of the gold inventory as the hedged risk. The carrying value of
inventory is accordingly adjusted for the effective portion of change in fair value of hedging instrument. There is no ineffectiveness in the
relationships designated by the Company for hedge accounting,

Disclosure of effects of fair value hedge accounting on financial position:
Hedged item - Changes in fair value of inventory attributable to change 1n gold prices

Hedging instrument - Changes in fair value of the option to fix prices of gold purchases, as described above

Hedge cffectiveness is determined at the inception of the hedge relationship, and through periodic prospective effectiveness assessments to
ensure that an economic relationship exists between the hedged item and hedging instrument. The Company enters into hedge relationships
where the critical terms of the hedging instrument match exactly with the terms of the hedged item, and so a qualitative assessment of
effectiveness is performed. If changes in circumstances affect the terms of the hedged item such that the critical terms no longer match exactly
with the critical terms of the hedging instrument, the Company uses the hypothetical derivative method to assess effectiveness. There was no
hedge ineffectiveness in any of the periods presented above.

Note 32: Financial risk management

i) Financial instruments by category

March 31, 2019 March 31, 2018

Particulars FVTPL Amortised cost FVTPL Amortised cost
Financial assets

Trade recetvables - 1,022,326,997 - 607,007,511
Security deposits - 72,108 - 65,885
Cash and cash equivalents - 1,895,969 - 8,062,713
Other receivables - 12,325 - 9,891
Bank deposits - 628,272 - 607,231,587
Total - 1,024,935,671 - 1,222,377,587

x Financial liabilities

Borrowings - 834,985,886 - 550,785,886
T'rade payables - 4,120,000 - 543,747,838
Other financial liabilities - 368,109,058 - 294,285,350
Total - 1,207,214,944 - 1,388,819,074 s

(a) The carrying value of trade receivables, securities deposits, cash and bank balances and other financial assets recorded at amortised cost, is
considered to be a reasonable approximation of fair value.

(b) The carrying value of borrowings, trade payables and other financial liabilities recorded at amortised cost is considered to be a reasonable
approximation of fair value.
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1i) Risk management

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed

to and how the entity manages the risk and the related impact in the financial statements.

Risk

Exposure arising from

Measurement

Credit risk

Liquidity r1sk

Market risk - foreign exchange

Market risk - interest rate

Market risk - gold prices

Cash and cash equivalents, trade

recetvables, dertvative tinancial

instruments, financial assets

measured at amortised cost

Borrowings and other liabilities

Recognised financial assets and
Long-term  borrowings at variable

rates

Payables linked to gold prices

Aging analysis

Rolling cash flow forecasts

Cash flow forecasting sensitivity
Sensitivity analysis

Sensitivity analysis

Management
Bank deposits, diversification  of]
asset  base, credit limits and
collateral.

Availability of committed credit lines
and borrowing facilities

Forward contracts

Management of borrowings taken at
fixed and floating rates

Used as a hedging instrument for

A)

gold inventory

The Company’s risk management is carried out by the Company's board of directors. The board of directors also provide written principles for
overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, market risk, credit risk and
investment of excess liquidity.

Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or pay amounts due to the Company causing
financial loss. It arises from cash and cash cquivalents, deposits from banks and financial institutions, security deposits and principally from
credit exposures to customers relating to outstanding receivables. The Company's maximum exposure to credit risk is limited to the carrying
amount of financial assets recognised at reporting date

The Company continuously monitors defaults of customers and other counterparties, identificd either individually or by the Company, and
incorporates this information into its credit risk controls. Where available at reasonable cost, external credit ratings and/or reports on
customers and other counterparties are obtained and used. The Company’s policy is to deal only with creditworthy counterpartics.

In respect of trade and other receivables, the Company is not exposed to any significant credit risk exposure to any single counterparty or any
company of counterparties having similar characteristics. Trade receivables consist of a considerable number of customers in various
geographical areas. The Company has a very limited history of customer default, and considers the credit quality of trade receivables that are not
past due or impaired to be good.

The credit risk for cash and cash equivalents and bank deposits is considered negligible, since the counterparties are reputable organisations
with high quality external credit ratings.

Company provides for expected credit losses on financial assets by assessing individual financial instruments for expectation of any credit
losses. Since the assets have very low credit risk, and are for varied natures and purposc, there is no trend that the company can draws to apply
consistently to entire population. For such financial assets, the Company's policy is to provides for 12 month expected credit losses upon initial
recognition and provides for lifetime expected credit losses upon significant increase in credit risk. The Company does not have any expected
loss based impairment recognised on such assets considering their low credit risk nature, though incurred loss provisions are disclosed under
cach sub-category of such financial asscts.
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B)

Detail of trade receivables that are past due 1s given below:

As at As at
March 31,2019 March 31, 2018

Not Due - 600,048,874

0-30 days past due - -

More than 90 days past due 1,022,326,997 6,958,637
1,022,326,997 607,007,511

The company’s exposure to credit risk for trade receivables is concentrated in Export wholesale customers.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains
flexibility in funding by maintaining availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows.
The Company takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management
policy involves projecting cash flows in major currencies and considering the level of liquid asscts necessary to meet these, monitoring balance
sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

Contractual maturities of financial liabilities

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all non-
derivative financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months
cqual their carrying balances as the impact of discounting is not significant.

March 31, 2019 Payable on Less than 1 1-2 year 2-3 year More than 3 Total
demand year years

Non-derivatives

Borrowings 300,000 367,504,710 834,685,886 1,202,490,596

Trade payable - 4,120,000 - 4,120,000

Other financial labilities - 604,348 - 604,348

Total 300,000 372,229,058 834,685,886 1,207,214,944

March 31, 2018 Payable on Less than 1 1-2 year 2-3 year More than 3 Total
demand year years

Non-derivatives

Borrowings 300,000 293,146,473 550,485,886 843,932,359

Trade payable - 543,747,838 - 543,747,838

Other financial liabilities - 1,138,877 2 1,138,877

Total 300,000 838,033,188 550,485,886 1,388,819,074

»
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C) Market risk - foreign exchange
The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar. Foreign
exchange risk anses from recognised assets and liabilities denominated in a currency that is not the Company’s functional currency. The
Company as per its overall strategy uses forward contracts to mitigate its risks associated with fluctuations in foreign currency, and such
contracts are not designated as hedges under Ind AS 109. The Company does not use forward contracts and swaps for speculative purposes.

"T'he sensitivity to profit or loss from changes in the exchange rates arises mainly from financial instruments denominated in USD. In case of a
reasonably possible change in INR/USD exchange rates of +/- 4% (previous year +/-4%) at the reporting date, keeping all other variables
constant, there would have been an impact on profits of T 2,81,34,439 (previous year T 11,67,001).

D) Interest rate risk

i) Liabilities
The Company's policy is to minimise interest rate cash flow risk exposures on long-term financing. At March 31, 2019, the Company is exposed
to changes in market interest rates through borrowings at variable interest rates.

Interest rate risk exposure

Below is the overall exposure of the Company to interest rate risk:

Particulars March 31,2019 March 31, 2018
Variable rate borrowing 834,685,886 550,485,886
Total borrowings 834,685,886 550,485,886
Sensitivity

"The sensitivity to profit or loss in case of a reasonably possible change in interest rates of +/- 50 basis points (previous year: +/- 50 basis
points), keeping all other variables constant, would have resulted in an impact on profits by T 28,71,319 (previous year % 19,01,929).

ii) Assets
The Company’s financial assets are carried at amortised cost and are at fixed rate only. They are, therefore, not subject to interest rate risk since
neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

E) Price risk

Exposure from trade payables:

The Company’s exposure to price tisk also arises from trade payables of the Company that are at unfixed prices, and therefore payment is
sensitive to movement in gold prices. The option to fix gold prices are classified in the balance sheet as fair value through profit or loss. The
option to fix gold prices are at unfixed prices to hedge against potential losses in value of inventory of gold held by the Company.

The Company applies fair value hedge for the gold purchased whose price is to be fixed in future. Therefore, there will no impact of the
fluctuation in the price of the gold on the Company's profit for the period.

Note 33: Capital management
The Company’ s capital management objectives are:
- to ensure the Company’s ability to continue as a going concern
- to provide an adequate return to sharcholders '
The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance
sheet.
Management assesses the Company’s capital requirements in order to maintain an cfficient overall financing structure while avoiding excessive
leverage. This takes into account the subordination levels of the Company’s various classes of debt. The Company manages the capital structure
and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to sharcholders,
issuc new shares, or sell assets to reduce debt.
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Note 34: Ind AS 115 - Revenue from Contracts with Customers

(2)

(b)

(©

(d)

The Company has adopted Ind AS 115 “Revenue from Contracts with Customers” from April 01, 2018. This has resulted in
changes in accounting policies but has not resulted in any adjustments to the amounts recognised in the financial statements.
Indian Accounting Standard 115 Revenue from Contracts with Customers (“Ind AS 115”), establishes a framework for
determining whether, how much and when revenue is recognised and requires disclosutes about the nature, amount, timing
and uncertainty of revenues and cash flows arising from customer contracts. Under Ind AS 115, revenue is recognised

through a 5-step approach:

(1) Identify the contract(s) with customer;

(1) Identify separate performance obligations in the contract;

(itf) Determine the transaction price;

(iv) Allocate the transaction price to the performance obligations; and
(v) Recognise revenue when a performance obligation is satisfied.

Disaggregation of revenue

The Company has performed a disaggregated analysis of revenues considering the nature, amount, timing and uncertainty of

revenues. This includes disclosure of revenues by geography.

Revenue from operations Year ended Year ended
March 31,2019 | March 31, 2018

Revenue by geography

Domestic - 2,521,344,000

Export 371,574,973 3,152,167,498

Total 371,574,973 5,673,511,498

Revenue recognised in relation to contract liabilities

Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting period that was included in the contract liability
balance at the beginning of the period’ and ‘revenue recognised in the reporting period from performance obligations

satisfied (or partially satisfied) in previous periods. Same has been disclosed as below:

Description Year ended Year ended
March 31,2019 | March 31, 2018

Revenue recognised in the reporting period that was included in the contract - -

liability balance at the beginning of the period

Revenue recognised in the reporting petiod from performance obligations satisfied - -

(or partially satisfied) in previous periods

Total = s

Assets and liabilities related to contracts with customers

Description As at As at
March 31,2019 | March 31, 2018

Current Current

Contract liabilities related to sale of goods

Advance from customers - -

Reconciliation of revenue recognised in Statement of Profit and Loss with Contract price

Description Year ended Year ended
March 31,2019 | March 31, 2018

Contract price 371,574,973 5,673,511,498

Less: Discount, rebates, credits etc. - =

Revenue from operations as per Statement of Profit and Loss 371,574,973 5,673,511,498
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Note 35: Micro, Small and Medium Enterprises

Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 for the
year ended March 31, 2019 is given below. This information has been determined to the extent such parties have been identified on the basis of
information available with the Company.

Particulars Year ended Year ended

March 31, 2019 March 31, 2018

@

Note 36:

Principal amount and interest due thereon remaining unpaid to any supplier covered under
MSMED Act, 2006:
Principal amount due to micro and small enterprises B =
Interest due on above = <
The amount of interest paid by the buyer in terms of section16, of the MSMED Act, 2006 - -
along with the amounts of the payment made to the supplier beyond the appointed day during
cach accounting year.

The amount of interest due and payable for the period of delay in making payment (which have - -
been paid but beyond the appointed day during the year) but without adding the interest
specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year - .
The amount of further interest remaining due and payable even in the succeeding years, until - =
such date when the interest dues as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act 2006

During the year, the Company has incurred a net loss amounting to X 5,72,45,499 (previous year - X 4,53,34,9306) resulting in accumulated losses
of X 14,48,93,922 as at March 31, 2019 (previous year T 8,76,48,423). These events or conditions indicates that a material uncertainty exist which
may cast significant doubt on the Company’s ability to continue as a going concern and thercfore, it may be unable to realize its assets and
discharge its liabilities in the normal course of business.

To tmprove working capital position and improve its operational performance, the Company has taken the following steps:

The holding company, vide signed agreement dated May 20, 2016, has agreed to provide loan to the Company upto Rs. 4,00,00,00,000 in various
tranches as and when required. The Company has already received funds amounting to Rs. 83,46,85,886 as on March 31, 2019 (net of
tepayments) in relation to the same. The Company has further received support letter from its Holding Company regarding its commitment
towards providing sufficient working capital to the company as and when required.

The management is in process of identifying new customers and new geographies so as to expand its jewellery wholesales exports business. This
will help the Company to achieve its projections and mitigate the losses.

As a result of the above matters, the directors are of the view that the Company will continue as a going concern and, therefore, will realise its
assets and liabilities and commitments in the normal course of business. The management remain confident about the successful achievement of
projected targets and therefore no adjustments have been made to these financial results relating to the recoverability and classification of the
asset carrying amounts or the amounts and classification of liabilities that might be necessary should the Company not continue as a going
concern.

Note 37: Delay in foreign currency receivables against exports
Trade receivables as at March 31, 2019, comprise of outstanding from export customers aggregating X 102,23,26,997 which are outstanding for more
than 9 months. The Company has filed necessary applications with the requisite authority per the regulations of the Foreign Exchnage Management

Act,

1999 for condonation of delays in repatriation of funds by its customers. The management does not expect material penalty to be levied on the

Company and therefore, no provision for the same has been recognised in these financial statements.
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Note 38: Reconciliation of liabilities arising from financing activities pursuant to Ind AS -7 Cash flows
The changes of the Company's liabilties arising from financing activities can be classified as follows:

®)

Pastionlacs Long tf:rm Short t.erm Equity. share Total
borrowings borrowings capital

Net liability as at April 01, 2017 2,467,474,606 300,000 500,000 2,468,274,6006
Repayment of non-current borrowings (net) (1,916,988,720) - = (1,916,988,720)
Net liability as at March 31, 2018 550,485,886 300,000 500,000 551,285,886
Proceeds from non-current borrowings (net) 284,200,000 - = 284,200,000
Net liability as at March 31, 2019 834,685,886 300,000 500,000 835,485,880

Note 39: Post reporting date events

No adjusting or significant non-adjusting events have occurred between March 31, 2019 and the date of authorisation of the Company's financial
statements.

This 1s the summary of significant accounting policies and other explanatory

information referred to in our report of even date
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